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Invest in the growth 
of 


Cities Service 
Company 


One question every investor should 
ask— Does the Company show a 
healthy growth from year to year? 
Cities Service Company, established 
in 1910, has become one of the ten 
largest industrial organizations of 
the United States, with assets of over 
a billion dollars. 

When you invest in Cities Service 
Common stock, you invest in the 
future growth of Cities Service Com- 
pany. 

Mail the coupon 
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HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information about Cities Service 
Common stock. 
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@ Low-priced stocks, on account of the small funds required per share, 
may, even by a few points advance, show very large profits. Take a 
stock selling at $12 a share which advances, say, 6 points. Here in this 
six-point advance is just as much profit as a high-priced stock really 
shows by advancing from 180 to 270. Many low-priced stocks do, in 
fact, show larger advances on their selling prices than any other stocks 
in the list. 


@ At the same time, note this: Many low-priced stocks are highly 
speculative—they simply look cheap, but in fact are not, hence making 
profits in this low-priced field calls for the most careful selection. 


What possibilities do these stocks offer now 


—at these prices— 


Packard Motors 1274 ? Stand. Brands 175¢ ? Allegehany Corp. 191% ? 
Baldwin Loco. 213 ? Com. Solvents 22 ? Com. & Southern 133% ? 
Blue Ridge 6°4 ? Detroit Aircraft 574 ? Curtiss Wright 65¢ ? 
Grigsby Grunow 153? Pennroad 11 ? Radio-Keith-O. 29 ? 
Hudson Bay Mining 714? Pierce Petroleum 434: Tex. Pac. Land Tr.17!4 ? 
Pathe Exchange 334 ? Ajax Rubber 11% ? Am. Agri. Chem. 534 ? 
Willys-Overland 57< ? Ward Baking B 714 ? Chrysler Motors 26 ? 


All these stocks are analyzed in our latest Special Report. Among these 
stocks, four sound issues we select as the best and describe 
specifically in this report. 


A few extra copies of this valuable report are reserved for distribution 
free—as long as the supply lasts. 


Clip Coupon at Right 


American. Securities 


Service 


106 Norton-Lilly Building 
New York 


ties,” both free. 
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American Securities Service 
106 Norton-Lilly Building, New York 


Kindly send me copy of your latest “Report on Low- 
Priced Stocks,” also copy of “ Making Profits in Securi- 
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THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 Little change is taking place from week to week in the course of 
general trade. Consumption of goods continues in excess of production and 
the statistical position of industry is being slowly righted. Corporate 
earnings for the second and early third quarters will be off sharply from last 


year’s high levels. Crops make good progress and a business recovery is 
indicated by autumn; 


NUMBER 26 








4 4 4 Credit continues in abundant supply at low rates and this highly 
constructive situation promises to prevail during the coming months. 
During the past week acceptance rates were reduced to 2% per cent, the 
New York Federal Reserve Bank’s rediscount rate lowered to 24% per 


cent, both of which are record low levels and brokers’ loans declined over 
two hundred million dollars; 


4 4 4 Common stocks were again under severe pressure during the past 
week, and the best indications that fear and necessitous selling are at an end 
are a sharp decline in volume and relative price stability. Meanwhile 
many bargains are available to the discriminating long term investor, and 
doubtless some months hence present price levels will be looked back upon 
as an unusual buying opportunity. 





4a As no recovery in general trade 
was expected at this time by any compe- 
tent observers, no great disappointment 
should be felt that it has not materialized. 
Unquestionably, definite progress is being 
made in correcting the overproduction of 
early 1930, and, as such progress can only 
be made by curtailing industrial output, 
the process is naturally an unpleasant one. 
The most important thing is that a cure 
is being effected, and consequently with 


the worst of the business recession behind 
us the next important change in a country 
so richly endowed as ours must be for 
the better. 


A 4A Judging by the length of the cur- 
rent trade recession, by favorable crop 
prospects, by the credit situation and the 
strong position of this country, it appears 
that business and earnings of corporations 
should be able to make a very favorable 





Comparison with the results of the last 
quarter of 1929. Just when such improve- 
ment will be anticipated in market prices 
is problematical, but it should not be 
postponed many months, and in so far as 
current market conditions are concerned 
the end of the present reaction will in 
all probability be indicated by a period 
of quiet and stabilized prices, with the 
market off the front pages of the news- 
papers. 
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Business Prospect 


O IMPORTANT change is currently 
taking place in the indices of trade. 
it is quite apparent that current con- 
sumption of goods is in excess of production 
but just when an increase in the rate of 
industrial productive activity will take 
place is difficult to say. The further 
decline in commodity and security prices 
and uncertainties brought on thereby will 
doubtless tend to postpone the inevitable 
recovery. Competent observers are now 
of opinion that a turn for the better will 
take place by fall. That will mean that 
corporate earnings will not only be off 
sharply in the second quarter but also- 
(although less sharply) in the third 
quarter because the highest comparative 
base was the second quarter of last year. 
Comparisons with the fourth quarter will 
be easier as by that time in 1929 the 
business decline had become quite pro- 
nounced. Meanwhile it is well to re- 
member that the United States has so 
outstanding a position in the world that 
an impressive recovery from present 
conditions appears more certain than at 
any similar time in the past. 


AAA 


Credit Situation 


((REDIT continues in abundant supply 

at low rates. Reduction in accep- 
tance rates to 244 per cent, the lowest 
level they have ever touched and nearly 
a full 1 per cent below the New York re- 
discount rate, foreshadowed a lowering of 
the latter to 2% per cent on Thursday. 
The present rediscount rate at New York 
also establishes a record low figure. It 
is quite clear that interest rates will 
be low during the coming months and 
once confidence is restored sufficiently 
so that the cheap available credit is 
exercised a recovery in general trade and 
security prices is bound to follow. The 
best indication of the end of the present 
state of uncertainty is revealed in the new 
high prices recorded by U. S. Government 
bonds from day to day. 





newer | 
BETTER TIMES AHEAD 


FoR the first time in weeks I am 

beginning to feel that the prevailing 
fog of pessimism is lifting and that the 
country is turning to realize that senti- 
ment encouraged by mob psychology has 
forced the majority of securities under 
physical asset value without thought of 
present or future earning power. That 
thought from now on should exert an 
increasingly potent influence. The 
orderly liquidation under circumstances 
of utmost stress appears to me to indicate 
powerful absorption of billions of dollars 
of securities by foreward seeing people 
who know that gradual improvement is 
only a few months ahead. I fear only 
that the public will fail to see and seize 
the opportunity soon enough, thus allow- 
ing an unusual bargain situation to slip 
through their hands as they did in 1921, 
when prospects were less clearly defined 
and values then were much higher. Such 
major developments begin almost un- 
noticed because the majority are guided 
by current bad news and are not aware 
that this already is water over the dam 
and the market exercising its barometric 
functions has already discounted it except 





‘fn the instance that, fed on pessimism 


supported by investors timidity, it has 
allowed the pendulum to swing backward 
too far. A nation as wealthy as America, 
ten if not twenty times richer in 1920 than 
it was in 1910, a creditor not a debtor 
country, in possession of such large gold 
holdings and surfeited with unemployod 
surplus cash, will as readily cast aside 
this excess spiritual blue pigment as it did 
the carmine optimism of last spring 
and summer.—Lovutis GuENTHER. 








The Tariff 


With the tariff out of the way a great 
element cf uncertainty has been re- 
moved. Upon analysis it is unques- 
tionably indefensible in many instances. 
The industries which are really hce!ped 
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are textile, beet sugar, leather, cement 
plate glass and others. What the 
total effect on American industry will be 
is debatabie but there is little question 
but that our impregnable financial, indus- 
trial and resource position will see this 
country reach new heights over a period 
of time. P ; 
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Oils and Coppers 


QUTBREAK of a gasoline price war 

in California is symptomatic of some 
of the difficulties which still confront the 
oil industry in its effort to stabilize prices, 
However, gasoline consumption is hold- 
ing to high levels and those companies 
engaged largely in marketing are doubtless 
doing rather well. Copper prices were 
again cut and with a price below 12 cents 
most so-called marginal producers can 
not operate at a profit and will be elimin- 
ated. Over a period of time the statistical 
position cf the industry will again be in 
balance and then the large potential 
demand for copper should make itself 
felt. 


AAA 


Motors and Rubbers 


MAXY moter companies will bring out 

new models around mid-year but 
whether any great sales stimulus will 
follow is doubtful. Unquestionably a 
large deferred demand is being built up 
which should make itself felt within a 
year. Even Ford is finding current sales 
resistance stronger. The rubber com- 
panies will be confronted with another 
large inventory loss as a result of the first 
six months’ operations, as crude rubber 
has declined from 16 cents at the begin- 
ning of the year to a current low of about 
11 cents. 


AAA 


Rails and Utilities 


(THE most encouraging indication in 

the rail situation is the very satisfac- 
tory crop progress; that, of course, helps 
the western rails more than those of the 
east. In the last week the southwestern 
rails reported car loadings about equal to 
those of the same week last year and this 
group appears to hold the best earnings 
prospects for the last half of 1930, as the 
crops are about made and as oil and gas 
development is adding substantially to 
traffic. Utility stocks experienced a very 
sharp decline, doubtless due to the fact 
that public participation in this group 
has been on a large scale. The long range 
prospects are as favorably defined as 
ever and based on precedent this division 
of the list should make a sharp recovery 
once a general upward movement gets 
uuder way. 


AAA 


Securities Outlook 


HILE U. 8S. Government bonds were 

recording new high prices from day 
to day other good income producing se- 
curities were feeling the weight of selling, 
possibly to protect impaired accounts. 
Once confidence is restored sound bonds 
and preferred stocks should give a much 
better account of themselves. Common 
stocks continued under severe pressure 
with no fundamental developments to 
account for the weakness. The cause 
probably was within the structure of the 
market itself and due to (1) necessitous 

(Please turn to page 28) 
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this country? 


4 4 4 Is it possible that we can prosper assuming that we face 
a long era of declining commodity prices? 
factors in the field of finance and economics have been so directed 
as to cause the United States to prosper despite these obstacles? 


4 4 4 Ts there a historical parallel which demonstrates that it 
is possible for the largest gold holding country, with the best 
credit facilities and the most aggressive industrial organization 


Can fundamental 


to prosper through an era of declining commodity prices? 


T TIMES like the present when 
most people are pessimistic we 
frequently hear the question asked 

as to how can the United States in the 
next ten years possibly be as prosperous 
as in the last ten, especially in view of 
the decline in the rate of our growth in 
population. On top of that it is pointed 
out that the whole world is in a stage of 
business depression, that commodity 
prices are declining, and that it will take 
a long time to recover from unfavorable 
developments over so wide an area. 

While population growth is important 
it is not as important as per capita pur- 
chasing power and in an article in the 
June 4 issue of Toe Frnancrat Wor.tp I[ 
pointed out some of the lines of endeavor 
which might be developed in this country 
to increase per capita purchasing power 
and general prosperity. In this article 
I will discuss our unique position in the 
world and the probable economic conse- 
quences thereof and cite in support a 
very interesting historical parallel. 








UNIQUE POSITION 





Our position is unique in this respect, 
first, we have nearly 50 per cent of the 
world’s monetary supply of gold; second, 
we have a 100 per cent gold coverage for 
our currency in circulation; third, we 
have the best and most ample credit 
facilities in the world and fourth, we are 
the world’s most aggressive industrial 
nation. 

Now let us go back to the year 1815, 
when Napoleon was eliminated and when 
England after having been largely a non- 
participant in the European wars but a 
large lender, became the financial center 
of the world with the largest gold holdings 
and the best banking and credit system 
that had then been devised. This was 
followed by the industrialization of 
England and a commodity price decline 
of 57 per cent between 1814 and 1850. 
It was accompanied by the greatest single 
gain in national wealth witnessed to that 
time and in 1850 the British consol sold 
to yield but 2 per cent. Meanwhile 
England had greatly expanded its gold 
holdings and its investments abroad. 

The trade history of Great Britain in 
the years 1815 to 1850 refutes a theory 
now quite popular, for in those years, 
exclusive of the invisible favorable balance 
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from foreign investments, shipping earn 
ings, insurance, etc., Great Britain ex- 
ported $6,000,000,000 more of goods than 
it imported in that period, reduced its 
internal debt, expanded its gold holdings 
and increased its investments abroad. 
It was, of course, this latter element 
which offset its so-called favorable trade 
balance and it is this same element 
which will doubtless be operative in the 
ease of the United States. It is also well 
to point out that our internal debt is 
practically all owned in this country 
and that Great Britain had far less in- 
dustrial competition than we will face 
during the coming years. 

Because the general public is all too 
prone to look at things only from the 
viewpoint of the producer and not from 
the more important one of the consumer, 
let us for purposes of illustration assume 
that our citizens bought $10,000,000 of 
Brazilian bonds. Let us assume that 
the principal and interest on these bonds 
will be paid in coffee. If coffee was selling 
at 20 cents per pound when the bonds 
were sold and averages but 10 cents per 
pound during the life of the bonds, it is 
obvious that we receive from Brazil 
twice as much coffee for the same money 
as we would have but for the decline in 
coffee prices. 








WAR PERIOD 





Now let us look at things as they were 
in 1914. The United States then held 
$1,800,000,000, or about 20 per cent, 
of the world’s monetary gold supply. 
We had lent about $2,000,000,000 abroad 
but had borrowed about $5,000,000,000 
abroad. Then came the world war and 
we bought back at half price the securities 
representing our debt abroad and gave 
in exchange commodities at double price, 
unquestionably the most profitable single 
financial transaction in the history of 
the world. Now we hold around $4,500,- 
000,000 of the world’s monetary supply 
of gold (about 42 per cent), we have the 
Federal Reserve system functioning, we 
hold (private and government) about 
$28,000,000,000 of foreign securities and 
foreigners own about $4,000,000,000 of 
ours. Thus from a combined deficit of 
gold and net foreign security holdings 
in 1914 of $1,200,000,000 we now have 
an indicated surplus of gold and net 
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America’s Unique Position 


4 4 4 What threat does the general business recession through- 
out the world along with a steady decline in important commodity 
prices hold to the future prosperity, growth, and well being of 
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foreign security holdings of more than 
$28,000,000,000—a net gain of nearly 
$30,000,000,000. 

Now let us look at the commodity 
price situation. During the war and post- 
war inflation era of high commodity 
prices we were heavy exporters of com- 
modities and heavy importers of gold and 
foreign debt. In the period 1920 to 1930 
that same policy has been pursued on a 
more moderate scale. The important 
point is that in terms of purchasing power 
(or true value gold) and fixed interest 
bearing obligations have steadily risen 
due to the general decline in commodity 
prices. Our nation can very much be 
likened to the speculator who was fortu- 
nate enough to be long of commodities 
in times of high and rising prices and long 
of external bonds and gold in times of 
declining commodity prices. 








ENGLAND’S POSITION 





Let us assume that a further decline 
in commodity prices takes place at a more 
gradual rate as it did in England in the 
period between 1821 and 1850. This was 
a period of great prosperity in England. 
England then had the largest gold supply, 
the best credit facilities and the most 
agressive industrial organization. In 
addition, many nations and afterwards 
many private corporations were in debt 
to England. Because of her outstanding 
position England was about as well liked 
in the rest of Europe as we are now. We 
today have the largest monetary gold 
holdings, credit facilities modernized in 
1917, compared with the unchanged 
English system which dates back to 1844, 
we are large loaners abroad and we have 
the world’s most aggressive industrial 
organization. Why should not history 
repeat and why should not the parallel 
with England, which has run quite true 
thus far following the respective Napol- 
eonic and World Wars, be followed 
further during the next ten years? The 
same broad underlying principles are op- 
erative in each instance. 

Assuming, then, that we face the 
prospect of declining commodity prices 
in the coming years, which assumption 
includes that no important new gold dis- 
coveries will be made in this period, what 
position should the investor take? Ob- 
viously if commodities cost less it will 

(Please turn to page 15) 
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4 Cutler-Hammer — 





A Growing Electrical Equipment 


4 4 4 The history of the electrical equipment manufacturers and the 
present trend toward further electrifieation of industry presage attractive 
prospects for the sound companies in this field; 


4 4 4 Among the smaller units enjoying a favorable position is Cutler- 
Hammer, a leader in the manufacture of electrical control apparatus and 
similar special products, whose market expands almost inevitably with the 
steady growth of electric power output; 


4 4 4 Although the present business recession may check the growth 
of earnings as witnessed in 1929, shipments have held up remarkably well 
and current market levels appear to be more than fully discounting any 


probable decline in profits. 


tected and affords an attractive yield. 


STUDY of the history of the elec- 
trical equipment industry and con- 
sideration of present trends toward 

further electrification of all phases of 
modern life leave no room for doubt 
that the well managed companies in the 
field have every expectation of continuing 
the prosperous growth that has charac- 
terized their past. 

While General Electric and Westing- 
house Electric & Manufacturing are the 
two recognized leaders of the industry, 
one of the smaller units, whose operations 
are somewhat more specialized, although 
none the less important, in the further 
extension of electrification, appears par- 
ticularly attractive at this time. 








SPECIALIZED BUSINESS 





Cutler-Hammer, Ine., organized in 
December, 1928, succeeded to a business 
established over thirty years ago. It 
specializes in the manufacture and sale 
of electrical control apparatus and de- 
vices, products including such items as 
automatic motor starters and speed regu- 
lators, machine tool and elevator con- 
trollers, newspaper press controllers and 
conveyors, valve operating mechanisms, 
resistance units, lifting magnets, magnetic 
brakes, rheostats, magnetic clutches, 
wiring devices, cold moulded products, 
theater dimmers, meters and industrial 
safety switches. In addition, electrical 
apparatus is supplied for residences, 
offices and other buildings. Manufactur- 
ing plants are located at Milwaukee, Wis., 
New York City and Bantam, Conn., and 
distribution is secured through sales 
offices and agencies located in the larger 
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cities throughout the United States and 
Canada. Among the important indus- 
tries in which markets for these products 
are found are iron and steel, textile, 
mining, shipbuilding, and automotive. 

The company is well entrenched in its 
special field and is thus facing an almost 
inevitable growth as an integral part of 
the electrical equipment business.. Many 
of the products are designed to be at- 
tached to equipment already installed 
and operating, and may be sold on the 
basis of the economies to be secured 
through substitution of automatic for 
manual control. Thus a relatively strong 
appeal can be made to industrial con- 
cerns in periods of business recession. 

Entire capitalization consists of 330,000 
shares of no par capital stock; there is no 
preferred issue or funded debt. The only 
capital change since organization of the 
present company has been the 20 per 
cent stock dividend distributed in Jan- 
uary of this year. 








STRONG FINANCIAL POSITION 





The balance sheet as of the close of 
1929 revealed a strong financial position 
with current assets approximately six 
times current liabilities with net working 
capital of $4,683,065. Cash and market- 
able securities totaling more than $1,300,- 
000 were more than adequate to cover 
entire current liabilities of approxi- 
mately $961,000. Conservative account- 
ing practice with regard to writing down 
fixed assets is indicated by book valu- 
ation of the latter of $2,880,000 after 
deduction of depreciation reserve amount- 
ing to $3,097,000. Patents are conserv- 
atively carried at cost less amortization 
charges, and book value of the present 
shares excluding this comparatively mod- 
erate item amounted to $23.60 at the end 
of the year. 

Net sales in 1929 expanded about 30 
per cent over 1928, and net income of 
$2,687,874 after all charges showed a 
gain of more than 85 per cent. On a basis 
of present capitalization, $8.14 a share 
was earned in 1929 in comparison with 
$4.37 in 1928. The substantial growth 
of the company’s business in recent 
years is revealed by comparison with 1924 


The present $3.50 dividend rate is well pro- 


net of $738,089, which would equal $2.24 
per share on present capitalization. 

- It has recently been reported that first 
quarter shipments totaled $2,524,000, 
only 5 per cent below figures for the first 
quarter of 1929, but an increase of more 
than 14 per cent over the first quarter of 
1928. The effects of the present business 
recession were also in evidence in the 
fourth quarter of the last year, when 
shipments showed a decline of about 4% 
per cent from the same quarter of the 
previous year. It is probable that results 
for the second and third quarters of this 
year will make a somewhat unfavorable 
comparison with corresponding 1929 
figures and a decline in 1930 net of any- 
where from 10 per cent to 20 per cent 
may be regarded as within the realm of 
probability. 








DIVIDEND RECORD 





Dividends have been paid by the com- 
pany and its predecessor continuously 
since 1901 with the exception of the post- 
war depression years, 1921 to 1923 in- 
clusive. After formation of the present 
company an annual rate of $3.50 a share 
was established and has been maintained 
to date. This rate would be well pro- 
tected even assuming a very substantial 
decline in earnings this year, and the 
current price of the stock around 60, 
yielding 5.8 per cent, appears to be over 
discounting probable decline in profits. 

From the longer range standpoint the 
situation may be regarded as offering 
attractive prospects and the stock ap- 
pears suitable for inclusion in any well 
diversified investment program. 





THE FINANCIAL WORLD 

















Britain’s Economic Prospects 


4 4 4 With unemployment at 1,739,000 as against 1,104,000 a year ago, 
the outlook for Great Britain’s industry is uncertain and recovery is not. 
_expected before next fall; 


4 4 4 While short term money is abundant at very low rates, the flotation 
of first class long term loans has been rather difficult’ in recent months, 
which explains England’s attitude towards the Reparations Loan; 


4 4 4 The London stock market during the summer months is likely to 


be dull and hesitant except for fixed income bearing securities. 


When re- 


covery starts, consideration should be given to selected issues of new industries 
in the rayon, motor and electrical field. 


By HARGREAVES PARKINSON 


London Correspondent, THe FinanctaL WorR.LD 


and even politicians are now agreed 

that Great Britain is passing 
through the downward phase of a major 
cyclical movement, comparable in degree 
(though, happily, not in kind) with the 
great slump of 1920-22. This movement, 
it is recognized, is world-wide, and at least 
as severe in the United States as here, 
though Great Britain has had no “‘pros- 
perity propaganda”’ to obscure its effects. 
Current news, consequently, is entirely 
bearish. Exports of British goods for this 
year are down by 10 per cent, after allow- 
ing for price changes. The total of regis- 
tered unemployed workers has risen to 
1,739,500, against 1,104,662 twelve 
months ago. The slight spurt in share 
values which began in February, subsided 
immediately upon the. April-May reces- 
sion on your side. The Government has 
frankly disclaimed all hope of treating 
unemployment along party lines, to the 
disgust of its Left Wing, which desires 
‘socialism in its time’’ and wants a first 
instalment now. Fortified by a con- 
ference decision of its own body (The 
Independent Labor Party), this Left 
Wing has abstained or voted against the 
Government on critical occasions, and, 
with the much discussed modus vivendi 
with the Liberals hanging fire, the Gov- 
ernment’s position is definitely more pre- 
carious than for some time back. Some 
lobbyists, indeed, are speculating on 
its deliberately forcing an _ election 
not later than the fall, 
on the ground that as 


ne orem i financiers, statesmen, 


tently refuses to play the monetary game 
according to the rules as they are under- 
stood in London. During the two weeks 
ended May 19, France took £12,000,000,- 
000 of gold from London, for reasons de- 
scribed semi-officially as centering round 
the desire to ensure a spectacular oversub- 
scription of the shares of the Bank for 
International Settlements (involving a 
paltry £400,000), and suspected to be de- 
signed as a means of bringing pressure to 
bear on Great Britain to accept the French 
terms of issue of the Reparations Loan. 
The latter operation is extremely un- 
popular in London, which fears, not with- 
out reason, that part of other countries’ 
issues of this gigantic stock will find their 
way eventually to London, and add to the 
vulnerability of the Bank of England’s 
gold reserve. The market rates for short 
money, it is held, are a dangerously mis- 
leading index of the long-term capital rate. 
Numerous issues of the highest character, 
offering a yield around 5 per cent., have, 
indeed, been left largely with underwriters, 
though the latter have usually been able 
to get out fairly quickly by splitting 
their commission with the investor. 
Whatever the central authorities may 
say, the financial district has made up 
its mind that the purpose of cheap money, 
at the moment, is not to finance a Repara- 
tions Loan but to act as a revitalizer of 
British trade and a stabilizer of com- 
modity prices. The question asked every- 
where is: Where is the process of indus- 


trial recovery likely to begin? Though 
the depression in the United States is 
regarded as being much more serious than 
official spokesmen, like Mr. Lamont, have 
been willing to admit, there is at least a 
hope that American prognostications of a 
revival by next fall may be borne out as 
regards Great Britain as well as America. 
This reasoning is based on the conten- 
tions, firstly, that the fall in prices has 
been nothing like so severe as that which 
heralded the depression of 1920; and, 
secondly, that cheap money which took 
two full years to establish during the post- 
War slump, has come into operation this 
time in less than six months. 

Even on the most optimistic computa- 
tion, however, the tone of the stock mar- 
kets in the coming summer must be dull 
and hesitant, except in gilt-edged and 
other fixed interest bearing securities 
directly affected by cheap money. The 
most probable course of industrial prices 
is a “‘stationary curve,” with temporary 
week to week rises and falls due to purely 
ephemeral factors. Interest is centered 
rather on what will happen if and when 
industrial recovery begins. Presuming 
this phenomenon is approximately simul- 
taneous on both sides of the Atlantic, an 
interesting position will be opened up. 

When prosperity returns, it is more 
than possible that the American rate of 
progress will again outstrip that of Great 
Britain. In that case, the American inves- 
tor who is interested in British securities, 
will be well-advised to 
concentrate his attention 








a minority Govern- 
ment, it cannot hope to 
pass any full-blooded 
socialist measures, while 
merely to be in office at 
all during a depression 
which affects every 
branch of the national 
life, is bad for the pres- 
tige of any party. 
Meanwhile, money has 
reached the lowest level 
for seven years, and even 
at 3 per cent, the Bank 
of England’s “official 
rate’’ is not effective, the 
market rate being a full 
34 per cent lower. A 
further reduction has 
been widely canvassed, 
but the fly in the oint- 
ment is the attitude of 
France, who persis- 








onthose specialindustries 
which are in a position 
comparable with that of 
American industry as a 
whole—in other words, 
those which have still a 
significant amount of 
virgin territory to .oc- 
cupy. Into this group 
will fall carefully selected 
concerns in the rayon, 
motor, electrical and 
other ‘‘new”’ industries, 
concerns which have 
grown up in response to 
the tendency of the in- 
dustrial center of gravity 
to shift away from the 
North towards the South 
of England, and com- 
_ panies which are the ex- 
ponents of new ideas in 
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HE Southwest, and particularly the 

states of Texas and Oklahoma, has 

shown the most rapid growth of any 
section of the country in the last ten 
years, largely as a result of the discovery 
and development of some of the nation’s 
most important oil fields in that area. 
Previous to the last decade, this territory 
was largely agricultural in character, but 
new oil discoveries not only brought in 
’ a large amount of business directly con- 
nected with the oil industry, but also 
gave rise to a tremendous amount of new 
activity in innumerable other lines, which 
was bound to follow the increase in popu- 
lation directly ascribable to the huge 
increase in the flow of oil. The railroads 
naturally reaped a great deal of the bene- 
fit of the increased industrial activity 
in this section, and at the same time the 
agricultural development of the territory 
continued, adding to the traffic in agri- 
cultural products. 

Railroad traffic in 1929 showed more 
consistent gains in the Southwest than 
in any other section of the country and 
earnings of the southwestern roads were 
particularly impressive. What is of even 
more interest is the fact that this section 
has been the least affected by the general 
business recession of the past few months. 








FUTURE GROWTH 





The well managed railroads of the 
Southwest will benefit from future 
growth as they have done in the past. 
The common stock of the Chicago, Rock 
Island & Pacific, while it cannot be rated 
in the same class as Southern Pacific and 
Atchison, the two strongest roads operat- 
ing in this territory, as it is not as well 
“‘seasoned”’ an issue, appears to be one of 
the most attractive of the medium grade 
rails at this time. The $7 dividend may be 
regarded as well protected, and the yield 
at present prices is close to 7 per cent. 

Rock Island’s interests in the South- 
west, where a large percentage of its 
business has been concentrated for some 
years, are growing with the new lines 
which it is constructing in that territory. 
Among the latter is new mileage extend- 
ing from southwestern Oklahoma to 
Dallas and Fort Worth, forming a new 
short route between these points. The 


road also recently completed a new line- 


¢ 
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What Will Rock Island Earn in 1930? 





4 4 4 The southwestern states have suffered less from the 
general business recession than any other section of the country; 
earnings of railroads operating in this territory are holding up well, 
showing only moderate declines from the record levels of 1929; 


4 4 4 Reports of the Chicago, Rock Island & Pacific system 
covering the early months of 1930 show that expenses are well 
under control; these expenditures may now be cut to offset 
moderate declines in gross without neglecting property; 


4 4 4 Rock Island’s 1930 earnings should show ample coverage 
for dividend requirements on the common stock; the latter appears 
to be selling at bargain levels, offering a very attractive yield of 
almost 7 per cent at present prices. 


By GEORGE H. DIMON 
Editorial Staff, Tue FinanciaL Wor.Lp 


between Liberal, Kans., and Amarillo, 
Tex. These extensions are being financed 
in part through the $32,000,000 issue of 
convertible bonds recently offered to 
stockholders. 

Rock Island’s earnings per share of 
common stock have risen from $1.23 
in 1923 to $14.04 in 1929, with the most 
pronounced increases in the years 1926 
to 1929. The sharp increase in traffic 
in petroleum products from refineries in 
the Seminole area was largely responsible 
for the sharp gains in earnings in the 
latter period, but the road has not 
shown any material losses from attempts 
to restrict petroleum production in the 
Mid-Continent area. Traffic on the 
Rock Island lines is very well diversified, 
the classification in the past two years 
being as follows: 


1929 1928 
Products of culture... 22.63% 22.56% 
Animals and Products.... 4.30 4.66 
Products of Mines (includ- 

_ t:. |) eee 35.98 35.03 
Products of Forests....... 4.72 5.33 
Manufactures and Miscel- 

laneous (including refined 

troleum products).... 28.97 28.85 
P\ $A ok A. 3.40 3.57 








EARNINGS TREND 





Rock Island’s record in the early 
months of 1930 is of particular interest 
at this time. For the first four months 
of the current year, net railway operating 
income was off 19 per cent as compared 
with the corresponding, period of 1929. 
However, although gross revenues in the 
month of April showed a decline of 8.6 
per cent as compared with April 1929, 
net operating incomes showed an increase 
of 20.6 per cent over the same month last 
year. This is a clear indication of how 
well the management has expenses under 
control. Expenditures for maintenance 
of way and equipment have been liberal 
in recent years, with the result that the 
properties are in such good condition that 
current outlays for maintenance can be 
cut down sharply as compared with a 
year ago without the slightest question 
of inadequate maintenance arising. Car- 
loadings in May showed a moderate re- 
cession as compared with May, 1929, and 
net for the past month will probably 
not show up quite as well as in April. 

However, results for the full year 1930 
should be very satisfactory, everything 


considered. A moderate upturn in busi- 
ness activity would enable the road to 
show better results in the last half of 
1930 than in the corresponding period 
of 1929. While it is, of course, impossible 
to predict the trend of traffic accurately 
for six months ahead, it appears that 
$10 per share could safely be fixed as the 
minimum earnings for the year, and ac- 
cording to current indications, net should 
exceed $1l ashare. The $7 dividend will 
be covered by a good margin, which 
makes the yield of about 7 per cent, which 
is now offered, seem particularly attrac- 
tive. In view of the close affiliation be- 
tween the Rock Island and the St. Louis- 
San Francisco lines (the latter road owns 
about 25 per cent of Rock Island com- 
mon), and the fact that the two roads are 
included in the same system in the Inter- 
state Commerce Commission consolida- 
tion plan, it appears only a matter of 
time until a merger of these systems is 
effected, and this might well materialize 
within the next two or three years. 








EARNINGS IN 1930 





Such a step would probably be justified, 
as the true earning power of the Rock 
Island under the steady expansion of 
traffic which may be expected in coming 
years had not yet been fully developed, 
although the $14 per share earnings 
reported in 1929 must be regarded as 
gratifying. This situation is the result 
of the heavy outlays for maintenance 
referred to above, which are reflected 
in a moderately high operating ratio, 
which, for the full year 1929, stood at 
73.6 per cent. Assuming a return to the 
1929 volume of traffiewin 1931, this ratio 
could be reduced 3 to 4 per cent over the 
next few years without neglecting neces- 
sary maintenance. On the basis of 1929 
operating revenues and capitalization, 
each reduction of one per cent in the 
operating ratio would mean an increase 
in new income equivalent to almost $2 
per share on the common stock. While 
the management is currently taking ad- 
vantage of excess maintenance of former 
years to cut down such expenditures 
at this time and thus offset decreases in 
gross, the lower rate of maintenance ex- 
penditures in periods of heavier traffic 

(Please turn to page 26) 
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POSITION OF THE BOND MARKET 


| & The Outlook for Various Classes of Bonds 
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HERE ean now be no question of the 

success of the German International 

Loan, as it is evident that its favor- 
able reception went far beyond the routine 
oversubscription by distributing organi- 
zations and that the attraction of the 6.20 
yield basis is rapidly placing the bonds 
with permanent investors. Reports from 
all other countries in which the loan 
was floated indicate that its success 
was worldwide. The bonds were bid up 
to 9114 in early ‘‘when-issued”’ trading 
on the New York Stock Exchange, later 
reacting to the offering price of 90. This 
reaction was attributed in some quarters 
to the final report of S. Parker Gilbert as 
agent-general of reparations under the 


Edited by GEORGE H. DIMON 


Dawes plan, in which he severely criti- 
cized the German Government for its 
failure to establish successful budgetary 
control. However, Mr. Gilbert’s report 
contained nothing that was not previously 
known, and was by no means unfavorable 
in all of its implications, and it is doubt- 
ful whether it had much real effect on the 
market for German bonds. 

With the exception of United States 
Government bonds and high grade rails, 
the bond market as a whole, including 
foreign issues, was reactionary last week. 
Responding to lower call money quota- 
tions and another cut in acceptance rates, 
all Liberty Bonds and several Treasury 
issues recorded new high prices for the 


year, and gilt-edged issues remained firm. 
However, medium grade and speculative 
bonds sold off rather sharply. The action 
of the Government issues may be re- 
garded as a truer indication of the trend 
of the bond market, as price weakness 
in other divisions is almost inevitable 
during periods of severe reaction in stock 
prices such as occurred last week. Specu- 
lative issues tend to follow stock prices 
rather than the trend of the bond market, 
and medium grade bonds are liquidated 
in considerable volume to protect stock 
positions or to take advantage of bargain 
levels in the stock market. While the 
success of the German flotation did not 
(Please turn to page 22) 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,009,000 are not included) 
Name of Issue 


Wim Ts aoe ko ose ee eee ces 


Baltimore, Md., City of 
Bell Telephone Co. of Canada 


Camden, N. J., City of 


Central German Power Co. of Magdeburg 


Chicago & North Western Rwy. Co 
Cleveland, Ohio, City of 


Kearny, N. J., 
Kresge (S. S.) Co. 
Milwaukee, Wis., City of 
Nassau County, N. Y 
Plainfield, N. J., City of 
Saxet Co. (The) 
Tennessee, State of 
Union Gulf Corp 
United Power He Light Corp.. 


BONDS CALLED THIS WEEK 

(Except in cases of entire issues called amounts 

called for less than $10,000 are not included) 
Name of Issue 


Buenos Aires, City of 


Cordoba, Prov. of (Argentine) 
Cuba, Rep. of 
Duluth, iembe & Northern Rwy. Co 
First Federal Foreign Investment Trust 
General Electric Co. of Germany 








£66 60 6 6,006 6104 45'S 


Birmingham, Ala., City of.............. 


ee 


ee) 


Cleveland, Ciacinaat, emerge 8. Louis Rwy. Co. ref, hin. mtge. Als“E”.. 
Kansas Power S Lien < Mire aie gars aiave lave Wie 0 gD > 
NN a ga Wcks a bbe a ow. < % 


ey 
ee 
ee 
ee) 
ee ey 
ey 
Ce 


eer ereecee 


Biggs-Long Realty Corp................. 
Chaney (George H.). r sain shes Zé pl Lee ee 
ae OE Oe ee 


Havana, Cuba, City of................... 
Havane, Cubs, City of..............0.0. 
Illinois Northern Telephone Co.......... 
Te TEE BO Oe Gs. gw. 5c ccc cw eees 
NESS RS SE See er a eee 
NEE i ee 
NS ao io eca Ne. 0.55 -9)-5. & 0S ke oo 
Tennessee Stove & Lumber Co........... 
Youghiogheny-Pittsburgh Coal Co....... 


Oh eRe ees ore first mtge. 5s.............1948 
OT PN ala ening ate Gat A: clad: 1933-56. . 
Tee first mtge. 5s ‘‘C’”’........1960 
aia ate sates a cece Ce eee 1931-48. . 
bam eabin ng pomrs 4 As Beh ete ette an wait ax aaa me Colieic tahe 1932-70. . 
sr sa leegica hal fate a ECA ay Bl ile coven iae euaaia 8 ww celeiaiele 1934 ae 
Paimasrakeetnska equi. ag I es cio 6 1931-—45.. 
Sere: ) SaSee re ee 1931—40. . 
1977 a6 
Splemnwheunetein first mtge. 58 ‘“*B’’......... 5 ae 
erciacer ole selene |) Aree 1932-70. . 
<vab cons lalehorane ee a 1945 - 
jew laaia oe ates 2 Ean e ere 1931-50... 
uae SaaS 4 4s Se er en 1942-50. . 
eel ate wee wane MED gaat teh a ieicvs satan a wre.8 1931-58. . 
pad atedelovscglons first, lien coll. conv. 6s ‘‘A’’. .1945 mk 
Fe ee ee highway 4 4s & 4 ¥%s....... 1939 my 
Seater onal ane GOA RG Song woods sc Sie 1950 Ea 
wees teal seiee first mine. Se". wk. cs 1947 sa 
Sigg san sy oxen dH GNC hired ord ate Sala aera ietana wiaye a 1947 me 
sce ooh ea, egies oak RE 6 ocoras oon ais 1955 a 
o Stew area EE BES OB. cinta siete acess ¥% 1932 re 
se he ae first & coll. tr.5 4s “‘A’’. 1931 +e 
agus Sela MNTIEENE TE, ce ihe <iviae-scetecares bp 1942 ate 
Bet ee ee IS oo 4 Sena cs cebs wes 1953 Ee 
errr. Ee eT eras 1941 = 
ahs Saha a hae NN RN esa Go nara Sr ee ea 1932 ang 
5 e ere eigte tens Yo Sri Pare 1945 xe 
Seah alae (er rarer: 
Agree ets wakes See ee ee 1933 - 
Fs first and ref. 6s ‘‘B’’......1947 
Ls gin: sisal ee errr ae 1935 aie 
«505 cae eee DROME oc. Sas ie ae ee cutee 1933 Si 
tind eaten -—_ et ene eae 1935 bis 
PRA ehh! I ids vc 100.0 5g sik Ke 1939 oe 
S Emcee ae Raumee O ack 
L clularcei arenas SNS re sound haute 1934 oe 


Amount Interest Price Yield 

Offered Date or Basis % 
... $1,000,000 z ‘ ox l 5.50 

- i 1 
ae 8,285,000 } A. & O. 99 14 atae 
aieied 7,500,000 M.&N. 101% 4.90 
ania 1,477,000 1 oS SS eee 3.75-4.30 
ik 6,868,000 SoG eo tielas 3.85-4.15 
aeta 4,000,000 ~=—......... 98% 6.50 
ate 1,425,000 Pees cen 3.75-4.50 
See 1,475,000 Bee oc 3.25-4.15 
... 24,000,000 J. & J. 98 4.60 
arate 2,214,000 M.&N. 96 5.27 
atk 1,986,000 J.& D. .... 4.00-4.30 
ahers 2,000,000 J, ££ D: 98% 5.15 
a 3,980,000 ateed, eeeee 3,00-4.15 
Sena 1,700,000 : Y aor 4.00 
ae 1,032,000 oa 3.25-4.20 
oe 5,000,000 oe CEE). 99 6.10 
Sara 1,524,000 1 OS Se 4.20 
...- 60,000,000 J.& J. 99 5.08 
y= 1,500,000 F.& A. 96 % 5.30 
Call Date 
Amount Price Payable 

ea $25,000 102 Aug. 1, 1930 
eas 48,000 100 July 1, 1930 
ame 48,000 101 July 15, 1930 
rays Entire 100 4% Aug. 1, 1930 
stati 125,000 100 July 1, 1930 
pe 177,500 100 July 15, 1930 
Etiaes 674,000 105 July 1, 1930 
ara Entire 100 % July 15, 1930 
aoe 343,000 105 July 15, 1930 
eal 64,500 100 July 1, 1930 
was 27,000 100 July 1, 1930 
Res Entire 104 Oct. 1, 1930 
ae 21,200 101 July 1, 1930 
a 41,000 100 July 1, 1930 
cate Entire 102% July 1, 1930 
Sat 17,500 105 Aug. 15, 1930 
ccs > BetiES 101 July 15, 1930 
ee 30,000 100 July 1, 1930 


Note: Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
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These reviews were written immediately preceding closing time of this issue 


The ratings ‘‘A,” “B,” “C,” “D,” used in this department, are taken from Tue Financia Worip’s Appraisal of Listed Stocks 





American Can 4 


wi Nag 
Although the company’s common stock 
is down about 40 points from its high for 
the year, total volume of business so far 
in 1930 has been as good as a year ago 
and shipments are understood to be 
actually ahead of 1929. Bulk of the food 
and vegetable business is booked during 
the summer months and outlook for these 
divisions is good. Excluding the possi- 
bility of an unforseeable development, 
such as a crop failure, it is expected that 
earnings for 1930 wiil approximate the 
$8 per share shown last year. 


American-Hawaiian S. 8S. 4 —_ 


On the basis of a minimum number of 
trips on both routes of the company’s 
subsidiary under the mail contracts which 
were awarded to it recently by the Post- 
master-General, the ten-year contract 
will yield $5,373,980, or $537,398 per 
annum. American-Hawaiian, by reason 
of its 50 per cent ownership in this line, 
will be entitled to $268,699 annually, or 
56 cents a share on its 475,602 shares of 
capital stock outstanding. 


American Hide & Leather4 “D” 


Sales for the fiscal year ending June 30, 
1930, are estimated at $9,000,000, which 
represents a drop of over $1,400,000 from 
1929 levels. For the thirty-six weeks 
ended March 8, 1930, the company re- 
ported a net income of $179,911, which is 
equivalent to $1.86 per share on its out- 
standing $7 preferred stock and repre- 
sents a substantial improvement over a 
net loss of $985,888 for the corresponding 
period of the previous year. The accu- 
mulation of preferred dividends, which 
amounted to 17314 per cent on January 1, 
1930, will probably be eliminated through 
a readjustment of the company’s capital 
structure. 


Caterpillar Tractor 4 “~ 


This company and the Bates Manufac- 
turing Company, a subsidiary of Foote 
Brothers Gear & Machine Company, have 
entered into an agreement under which 
the Caterpillar Company has granted 
the Bates Company a license to manu- 
facture track type tractors under Cater- 
pillar patents. This agreement has 
brought to an end legal litigation in 
which Caterpillar charged patent in- 
fringements. 


Chesapeake & Ohio 4 “A” 
Formal application has been made to 
the Interstate Commerce Commission for 
permission to reduce the par value of 
C. & O. shares to $25 through a 4-for-1 
split-up of the stock. Railroad financiers 
are looking forward with considerable 
interest to the Commission’s decision in 
this case, as there is no exact precedent 
for such action, although several roads 


10: 


have stock of other than $100 par value. 
The application states that the manaze- 


ment believes that the stock would have- 


wider distribution if the split-up were 
effected. 


Chrysler Corp. 4 _ 


According to passenger car sales figures 
available for May, 1930, Chrysler ac- 
counts for 14.6 per cent of the total, 
exclusive of Ford, compared with 13.2 
per cent for the same states and period 
last year. Company’s production in May 
of this year increased 814 per cent as 
compared with April, and this was 
effected without increasing the net num- 
ber of cars in the hands of dealers. The 
automobile industry as a whole, on the 
other hand, showed an approximate de- 
crease in output for May of 7 per cent as 
compared with April. 


Collins & Aikman 4 = 


For the first three months of the current 
fiseal year, which began on March 1, com- 
pany reported that earnings are well 
above the corresponding period in 1929. 
A further moderate improvement for the 
next quarter is expected. More than 
half of the company’s business is ac- 
counted for by the automobile trade, 
which faces reasonably good prospects for 
the rest of the year. 


Columbia Graphophone 4 <<)” 


The long rumored merger of this company 
with Gramophone Company, Ltd., a 
British affiliate of the Radio Corporation 
of America, appears likely to become a 
fact in the not too distant future. A pre- 
liminary step to this merger would be the 
sale or segregation of Columbia Grapho- 
phone Company’s American assets. These 
American properties are owned by a sub- 
sidiary of Columbia Graphophone, The 
Columbia Phonograph Company, Inc., 
of which the former owns about 90 per 
cent directly or indirectly through stock 
ownership. In view of the fact that 
Radio Corporation already controls Vic- 
tor Talking Machine Company, the addi- 
tion of another large phonograph manu- 
facturing unit in this country might con- 
ceivably result in action by the Federal 
Trade Commission against the proposed 
merger. For this reason, the segregation 
of the American properties of Columbia 
Graphophone Company appears to be a 
logical move before the merger between 
Columbia Graphophone and Gramo- 
phone Company, Ltd., is consummated. 


Comm. Invest. Trust 4 _—” 
An exclusive contract has been signed by 
Commercial Investment Trust with 


Stewart-Warner whereby C. I. T. will 
act as the official financing organiz- 
ation for this manufacturer’s deal- 
ers and distributors throughout the 





United States and Canada covering sales 
made on the instalment plan. Stewart- 
Warner has approximately 4,000 dealers 
and 150 distributors throughout the 
country, who will be serviced by the 
C. lL. T. network of 140 branch offices 
located in the United States and Canada. 
C. I. T. now has exclusive financing ar- 
rangements with a large majority of the 
country’s leading radio manufacturers, 
this industry being one of the 70 diversi- 
fied lines of trade the instalment sales of 
which are financed by this banking in- 
stitution. 


Curtiss-Wright 4 “— 


As of May 15, 1930, company reported 
unfiJ’ed orders on hand aggregating 
$10,735,000, of which $1,582,000 were 
commercial orders for prompt delivery. 
Last week the Bureau of Aeronautics of 
the United States Navy placed an order 
with Wright Aeronautical Corporation, a 
subsidiary of Curtiss-Wright, for 272 
Cyclone engines, costing $1,974,019. The 
company’s president is reported to have 
stated that as of May 31, 1930, Curtiss- 
Wright bank debt had been reduced to 
$2,750,000 from $4,825,000 as of Decem- 
ber 31, 1929. 


DvUbenham’s Securities 4 we 


Debenham’s, Ltd., a subsidiary of Deben- 
ham’s Securities, Ltd., reported net in- 
come for the fiscal year ended January 31, 
1930, amounting to $3,464,000 as com- 
pared with $4,677,000 for the previous 
fiseal year. This decline reflects the 
adverse trade conditions which prevailed 
in England during 1929 and which have 
shown no improvement so far in 1930. 


Fisk Rubber 4 —_ 


It has been reported that the company 
intends to close down its Ningret Mills 
at Jewett City as soon as the raw ma- 
terial at that mill has been worked up. 
The closing is expected by about July 1. 
This move is in line with the company’s 
program of concentrating operations in a 
few plants in order to obtain higher pro- 
ductive efficiency. 


Fox Film “A” 4 a Ps 


Largest single contract ever made in the 
industry for sale and distribution of mo- 
tion pictures has just been signed through 
which the entire output of Fox Film for 
the coming year will be used by the com- 
plete Publix chain of 1,031 theatres, the 
largest circuit in the motion picture busi- 
ness. Transaction, involving millions 
of dollars in rentals and coming at the 
outset of the selling season, virtually 
guarantees record gross revenues for Fox 
film, and is assurance that Fox pictures 
for the coming year will have representa- 
tion in every important theatre situation 
in the country. 
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Company’s business has been further 
rounded out by the acquisition of the 
Rockwood Sprinkler Company. Possi- 
pilities are that sprinkler business and 
fre signal systems will be linked up, thus 
facilitating the work of firemen in finding 
the exact location of a fire. At the pres- 
ent time it is necessary for the fire 
apparatus to go to the alarm box and 
then be directed to the fire. Gamewell 
Company has issed to stockholders 27,500 
shares of $6 convertible preferred stock, 
the proceeds of which were used to acquire 
the Rockwood Sprinkler Company. It is 
expected that the more aggressive sales 
policy of Gamewell will result in larger 
gales and earnings for the Rockwood 
Company. For year ended May 31, 
1930, Gamewell Company and _ subsi- 
diaries showed net income of $1,017,812 
after charges, equivalent to $8.56 a share 
on 118,928 no-par shares of stock. 


Gamewell 4 


General Motors 4 “B” 


Sales of General Motors Corporation to 
dealers during the month of May totaled 
147,483 cars and trucks as compared with 
150,661 in April, and 220,277 in May 
of last year. For the five months ended 
May 30, 1930, total sales to dealers, 
including overseas shipments, were 666,- 
779, against 971,114 in the like period 
of last year. During the month of May 
15,603 Buick and Marquette cars were 
delivered at retail, an increase of 2,120 
over May of last year. 


<— 


Company recently announced the intro- 
duction of two new lines of eights and 
sixes. These new models will be known 
as the Century Eight and the Century Six 
and will range in price from $1,145 to 
$1,475. On June 7, 1930, total stocks of 
this company’s cars in the hands of dealers 
in the United States and Canada 
amounted to 6,914 as compared with 
8,581 on December 31, 1929. 


Hupp Motors 4 


Industrial Rayon 4 — 


Recent reports from Paris state that nego- 
tiations are being carried on between 
W. C. Durant, a director of this company, 
and representatives of the American Bem- 
berg Corporation and the American 
Glanzstoff Corporation on the one side, 
and executives of the Vereinigte Glanz- 
stoff Fabriken A. G. and J. P. Bemberg 
A. G. Germany. The possibility was 
indicated that these negotiations may 
finally lead to a merger or absorption by 
the Industrial Rayon Corporation of 
American Glanzstoff Corporation and 
probably also American Bemberg. 


Kreuger & Toll 4 “B” 


The Greek Chamber of Deputies has 
authorized a loan of about $5,000,000, 
bearing 6 per cent and maturing after 
twenty-four years, to be taken over by 
Kreuger & Toll at an issuing price of 85. 
In exchange this company receives valu- 
able concessions for the match business 
in Greece. 


Mo. Pacific pfd. 4 = 


Now that active management of this road 
has passed to the Van Sweringen inter- 
ests, it is taken for granted that the old 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 


Stock Exchange of the 1930 
period. 

DATE, 1930 HIGHS LOWS 
oume 33... ... 1 169 
June 13...... 3 80 
June 14...... 1 48 
June 16. . 1 298 
dame iT... ... 1 310 
June 18...... 1 383 








plan for liquidation of the preferred 
dividend accumulation through issuance 
of common stock will be abandoned. It 
has recently been reported that the new 
management is considering both certifi- 
cates of indebtedness and preferred stock 
as means of paying the dividend accumu- 
lation. 


“ta? 


On the basis of yield alone, the com- 
pany’s class B stock at prices below 50 
to return more than 6 per cent appears 
one of the cheapest in the list, particu- 
larly in view of its strong financial posi- 
tion and past earnings record. Adjusting 
earnings over the past ten"years to present 
amount of common stock outstanding, 
per share results have increased from 93 
cents in 1920 to $3.22 last year. In no 
year was an earnings decrease shown. 
Indications are that earnings for 1930 will 
be in excess of $4 per share and an upward 
revision in cigarette prices would, of 
course, mean earnings materially in excess 
of that figure. Reynolds’ financial posi- 
tion enables it to pay out in dividends 
nearly all of its earnings. 


Reynolds Tobacco 4 


Standard Oil (N.J.) 4 “4 
Standard Oil Company of New Jersey is 
determined to maintain its dominant 
position in the industry in the face of 
mergers or consolidations on the part of 
companies not affiliated with it. This is 
borne out most recently by the formation 
of the Ajax Pipe Line Company, a wholly 
owned subsidiary of Jersey Standard, in 
anticipation of the pending merger of 
Sinclair Consolidated Oil Corporation, 
Prairie Oil & Gas Company and Prairie 
Pipe Line Company. If this merger is 














A WELL BALANCED 
INVESTMENT PORTFOLIO 


25% Sound Bonds 

25 Investment Preferred Stocks 
25 Sound Common Stocks 

25 Speculative Securities 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 








concluded, Ajax proposes to build a twin 
10-inch line from Glen Pool, Okla., to 
Wood River, Ill., a distance of 375 miles, 
in order to safeguard the crude oil supply 
of refining companies in the Central 
states and Canada, which are generally 
regarded as Rockefeller properties. 


Transcontinental Oil 4 “¢” 


Company is to be absorbed by Ohio Oil; 
latter will split its stock on two-for-one 
basis and four-sevenths of a share of new 
Ohio Oil will be offered in exchange for 
each share of Transcontinental. Pro- 
posed merger would give Ohio third place 
among oil producing companies in Texas 
and, it is thought, will make possible 
closer relations with Standard Oil of 
New Jersey. It is understood that new 
Ohio Oil stock will go on a regular $2 
annual dividend basis. at 


Underwood Elliot Fisher 4 “-" 


Management announces that earnings for 
the first five months of the current year, 
including equity in earnings of non- 
consolidated affiliated and subsidiary 
companies, were equal to more than $3 
a share on the common stock after all 
charges and preferred dividends, or more 
than 25 per cent above six months’ 
dividend requirements of $2.50 a share. 
These earnings are somewhat below those 
for the corresponding period of last year 
but are ahead of results for the first six 
months of 1928. Operations for the year 
as a whole appear to have turned the 
corner, and in April were better than in 
March, and May was better than April. 
The standard typewriter business thus 
far in June is ahead of the same period 
in 1929. The tariff bill has resulted in 
considerable antagonism toward Ameri- 
can products abroad, but the manage- 
ment regards this of passing importance 
and believes that this ill feeling will wear 
off in a few weeks and that foreign re- 
quirements of office equipment will con- 
tinue to be met largely by American 
companies. Company’s cash position 
has been strengthened and eash on hand 
at the end of May amounted to approxi- 
mately $9,000,000, an increase of about 
$3,000,000 since the first of the year. 


United Aircraft & Transport 4 “C” 


Recent acquisition of National Air Trans- 
port, Inc., gives this company a coast-to- 
coast hook-up and places it in a favorable 
competitive position in bidding for gov- 
ernment air-mail contracts soon to be 
released under the provisions of the 
recently enacted Watres Bill. National 
Air Transport, which operates an air-mail 
line between New York and Chicago, has 
announced that it will move its eastern 
terminal from Hadley Field to the New- 
ark Metropolitan Air Port on September 
1, 1930, and shortly thereafter inaugurate 
air passenger service over its lines. 


Yellow Truck & Coach 4 “<< 


During the month of May, 1930, General 
Motors Truck Corporation, a subsidiary 
of Yellow Truck, produced and shipped 
403 coaches having an estimated value in 
excess of $3,300,000. The month’s pro- 
duction tops, by a wide margin, the com- 
pany’s previous biggest month, in 1926, 
when 267 coaches were produced and 
shipped. 


il 








The Finance Companies 


4 4 4 Companies extending commercial financing service have passed 
through a difficult period and are now in a strong position ,to take advan- 


tage of expanding operations. 


It was freely predicted last fall that if 


these companies weathered the November stock market break their future 


would be assured; 


4 44 Commercial Investment Trust, Commercial Credit Corporation, 
and Merchants & Manufacturers Securities Corporation are three of the 
best situated units in the field and their junior securities appear reasonably 
priced to their favorable long term prospects. 


HE phenomenal growth of instalment 

financing is evidenced by the fact that 
from 1926 to 1929 the volume of retail 
sales under this plan increased from 
$2,000,000,000 to $8,000,000,000. These 
figures alone give substantial proof of the 
permanency of this plan as a method of 
distribution. Originally, automobile fi- 
nancing provided the main field of opera- 
tion, but the companies engaged in 
supplying this service have extended 
their activities to include practically all 
important retail fields. The rapid ex- 
pansion of this plan of financing is shown 
in the high ratios of instalment sales to 
total sales of the following products; 
automobiles, 75 per cent; washing ma- 
chines, 80 per cent; vacuum cleaners, 75 
per cent; pianos, 70 per cent; jewelry, 
25 per cent; radios, 85 per cent; furniture, 
85 per cent; and electric refrigerators, 50 
per cent. 

The growth of the radio and automobile 
industries was undoubtedly accelerated 
by the use of the instalment plan, and it is 
highly probable that this same financing 
agency will play an important rdle in 
promoting the success of the aviation and 
television industries. At the time of the 
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City of Camden, N. J. 


444% Bonds 
Due July 1, 1938-1970 


Camden, fifth largest city and im- 
portant industrial center of New 
Jersey, is situated on the Dela- 
ware River opposite Philadelphia 
with which it is connected by 
bridge. The assessed value is 
$215,676,793, the net debt $17,- 
761,528 and the present popula- 
tion estimated at 136,000. 
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| slightly better than 4-to-1. 


By LESLIE J. LUNDY 
Editorial Staff, Tur Financtan Worup 


stock market decline last fall it was frecly 
stated that the instalment financing com- 
panies were meeting their acid test and 
that if they weathered the storm their 
future was assured. The present -strong 
position of the major units in the field 
indicates the soundness of the plan, and 
three of the more important finance com- 
panies are discussed below. 


4 ComMeERcIAL INVESTMENT ‘TRUST, 
through its subsidiaries, is one of the 
largest concerns in the world engaged in 
the financing of instalment sales of auto- 
mobiles, radios, refrigerators, pianos, elec- 
trical equipment, machinery, airplanes 
and sound equipment for theaters. The 
companyowns Commercial FactorsCorpo- 
ration, the largest unit engaged in finan- 
cing the distribution of textiles. Through 
subsidiaries, the parent company also 
operates in Europe, South America and 
Australia. “ 

The volume of gross receivables pur- 
chased by the company has increased 
substantially in the past ten years from 
$30,505,918 in 1920 to $489,544,018 in 
1929. Diversification of business is 
shown by the distribution of accounts 
last year as follows: retail automobile 
notes, 36.7 per cent; wholesale automobile 
acceptances, 23.97 per cent; textile factor- 
ing accounts receivable, -20.00 per cent; 
other domestic industrial receivables, 
14.23 per cent; and all foreign receivables, 
5.09 per cent. Earnings have followed 
closely in line with gross receivables 
purchased and have shown a consistent 
upward trend since 1924 with the excep- 
tion of 1927, when a smaller automobile 
output caused a decline in net income 
from 1926. Results in 1929 constituted a 
record for the company and were ap- 
proximately 73 per cent greater than in 
1928. Based on the average number of 
shares outstanding, per share earnings 
last year amounted to $4.47 compared 
with $3.88 in 1928, after giving effect to 
the 214-for-1 split-up last year. No 
quarterly statements are issued. 

Financial position at the end of 1929 
was exceptionally strong with current 
assets, including more than $16,000,000 
in cash, of $206,690,410 and current lia- 
bilities of but $48,778,167, a ratio of 
The com- 
pany is reported to be carrying on current 
operations without the aid of borrowing 
and is thus assured of substantial credit 
when conditions warrant. 

There is little prospect of earnings 
for the first six months showing an 
increase over the initial half of 1929, but 





there is a strong probability that results 
in the second half of the year will be 
better than those for the last half of 
In addition to the cash dividend 
of $1.60 a share per annum, common 
stock receives a stock dividend of 1% 
per cent quarterly, and on the basis of 
cash dividend alone yields more than 5.5 
per cent at current levels of about 29. As 
a long pull holding the stock offers attrac- 
tive possibilities. 


of att 


4 CommerciaAL Crepit is the second 
largest concern engaged in the financing 
of instalment sales and has shown a very 
satisfactory growth over a period of years. 
The company performs a service similar 
to that of Commercial Investment Trust 
in purchasing open accounts, notes, ac- 
ceptances and instalment lien obligations 
created through the sale of automobiles, 
radios, speed boats, refrigerators, elec- 
trical equipment and various other prod- 
ucts. Substantial progress has been 
made in the past few years towards di- 
versification and expansion of activities 
(Please turn to page 24) 
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ASSING events 
shape the daily 
course of the 

stock market. In 
their action they in- 
fluence the trend of 
prices similar to the 
manner in which the 
prevailing weather 
acts upon the sur- 
face of the sea. Un- 
less they are the 
harbingers of funda- 
mental changes they 
leave only a transi- 
tory impression and soon pass away. 


AAA 

FoR more permanent alterations it is 

necessary to have a deeper cause 
than merely superficial factors. If the 
wind blows more strongly from the 
north or the east than it does from the 
other points of the compass, the surface 
water will undergo a greater degree of 
disturbance. 





AAA 


ET that churning is passed by un- 

noticed by the tides which direct the 
course of the ocean waters. To alter 
that definite trend the topography of the 
ocean beds would have to undergo a 
transformation. Such is the law of 
Nature. 


AAA 


[* THAT fundamental rule there is a 

definite application to the stock 
market. But few people realize it and 
for that reason take the outer and 
transitory fluctuations shaped by current 
events as having’ a deeper significance 
than they really possess. 


AA A 


N THE ease of the stock market there 
enters an artificial stimulus which 
gathers its cue from the daily happenings 
in man’s world of activity. It is com- 
posed of the trading element from which 
no public market is disassociated, in 
much the same manner as in the old 
days when captains of sailing vessels took 
advantage of the wind. 


AAA 


N OUR parlance of speculation, the 
two members which constitute this 
trading element have become known 
generally as ‘‘bulls” and ‘“‘bears.’’ They 
are constantly contending with each 
other to possess whatever benefit can be 
secured from the daily influence on prices 
which the commercial news develops. 


AAA 


‘THE bulls endeavor to construe such 

developments constructively by an 
appreciation in market prices. On the 
other hand, the bears will seize upon an 
event which indicates an unfavorable 
factor to depress values and, as the great 
majority of these traders are not con- 
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cerned with more than a small gain from 
their operations, it is apparent that they 
cannot leave a permanent impression un- 
less their operations are supported by 
fundamental alterations in our economic 
structure. 

AAA 


AS LONG as life is constructive the 

bulls will continue to garner the 
greatest advantages from their position. 
We can see that very plainly in the 
permanent results attained by these two 
component parts of our trading element. 


AAA 





E HAVE many noted bears in our | 


stock market history. Like comets 


they flashed across the financial firma- | 


ment, but for only a short space of time. 
The glory and the riches they enjoyed 
were only fleeting ones. 


AAA 


O FAR as having accomplished any- 
thing permanently from the _pessi- 
mistie attitude towards life, this has been 
negligible. 
fortune as a monument to justify the 
soundness of their judgment. Several of 
them died bankrupts. They were swal- 
lowed up by the continuous surge of the 
nation towards progress. 


AAA 


yet when we inspect the records of 

their rivals, we find many prominent 
bulls who, because of their confidence in 
America’s continuous growth, have laid 
the cornerstones for some of the existing 
great fortunes of America. To mention 
only a few there are Vanderbilt, Rocke- 
feller, Baker, Harriman, Hill, Whitney, 
Frick, Carnegie, Morgan and numerable 
others. 

AAA 


Not only have these fortunes solidly 

withstood the storms of industrials 
adversities, which interpose a check to 
abnormal growth, but they have wit- 
nessed considerable augmentation which 
but indirectly reflects that in a con- 
structive era the element of time produces 
increased wealth. 

AAA 


HOWEVER, the soundest argument 
which ean be advanced to prove that 


the bear is uneconomic in the process | 


of his reasoning is to follow this process 
of thought to its ultimate outcome. If 
it is profitable to destroy values, what 
would be the eventual outcome of the 
operation? 
AAA 

(THERE finally would be no values 

and then the possessions of even the 
bear would be worthless. To be a bear, 
and to sell something the owner believes 
is selling at an excessive valuation, are 
separate and apart in considering the 
forces 
transitory market fluctuations. 


AAA 


EING a bull fits more into the mental 

state of the average human being. 
It is human nature to build and not 
tear down, and for that reason, if for no 
other, our greatest impulses emanate 
from a constructive attitude. That is 
why the dominant benefits are on the 
side of the bulls. 

AAA 


HEY succeed on holding what they 
get. The same can not be said of the 
bear. 


None of them left a large | 








of speculations governing the | 
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“Investigate Before 


By 

JAMES C. DeLONG 
Editorial Staff, 

Tue FINANCIAL Wor.LD 


TOCK swindlers and fake brokers re- 
lieve the credulous investors of this 
country of upward of one biliion 


dollars annually. Legislation designed 
to curtail the activities of these sharp- 
sters, legal prosecution and exposure by 
the press and various bureaus appear as 
ineffectual weapons in combating their 
financial chicanery. The root of this 
evil is to be found in the mind of the in- 
vestor himself. Ignorance of investment 
matters, greed and a desire to get rich 
quickly are elemental human weak- 
nesses which provide a fertile field for 
the schemes of the fake brokerage frater- 
nity and this lucrative profession will 
continue to project itself into the field of 
finance until the investing public has 
become more thoroughly educated in 
investment matters. A notorious ‘“‘gyp” 
s ock-selling artist, apprehended and 
sentenced to jail recently, made the fol- 
lowing statement: ‘‘The petty gambler 
and the dear old gullible public who want 
to get something for nothing are the in- 
struments which make crooks and thieves 
in the brokerage business. The gentle 
art of gambling is an old one. It will 
never die as long as there is a public 
ready and willing to be swindled. The 
sucker cannot be warned—he is always 
open to suggestions. Once a sucker, 
always a sucker.” THE FINANCIAL 
Wokr .p has long been identified with the 
forces working to eliminate this un- 
savory element from the investment 
field and, in view of recent stock swindles 
brought to light, feels that its subscribers 
should again be warned against the subtle 
operations of these crooks. 








METHODS EMPLOYED 





While not lacking in ingenuity in devis- 
ing new ways to defraud the public, the 
fake-stock artists generally employ meth- 
ods well known to the profession and 
which are recognized immediately by the 
initiated. The most frequently employed 
are: 

Long distance telephone calls. 

Unsolicited telegrams. 

House-to-house high pressure sales- 
manship. 

Unsolicited letters recommending se- 
curity switches. 

Security purchases on the partial pay- 
ment plan. 

Tipster sheets. 

Fake brokerage firms generally operate 
a ‘“‘boiler room” where their salesmen 
solicit orders by telephone. Oftimes 
forty to fifty telephones are operated 
in this room by as many salesmen. The 
names are drawn from the firm’s ‘‘sucker”’ 
list and distance to them appears to be 
no deterrent. Recently one of these 
super-salesmen in New York City carried 
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on a telephonic conversation with a 
prospective victim in Denver, Colo, 
only to be told at the end of fifteen min- 
utes that perhaps the ‘‘boiler room”’ was 
getting too hot for him. Such firms fre- 
quently flood the country with telegrams 
urging the purchase of certain stocks, 
Such issues are either held by the firm 
outright, or, as has been the case with 
stocks listed on leading exchanges, own 
or have options on a substantial block 
which will be sold when public buying 
drives the issue to higher levels. Less 
frequently but with equal effectiveness, 
salesmen are employed by fake brokers 
to make personal calls on prospective 
customers. These salesmen are of the 
high pressure variety and their ap- 
proach in most eases is the same. The 
stock which they are selling, they claim, 
has a ready market and the issue can be 
disposed of at any time, a money back 
guarantee; a fixed income is assured, 
generally ranging from 10 per cent to 20 
per cent, and the stock is soon to be 
listed on the New York Stock Exchange 
or the New York Curb Exchange which 
will mean its doubling in market price. 








MAILING LISTS 





Occasionally the sharpsters obtain the 
list of stockholders of a well-known corpo- 
ration and circularize this list, urging 
disposing of holdings of the company and 
reinvesting the proceeds in a stock to be 
purchased through them. The _ issue 
recommended is claimed to have all the 
investment attributes of the stock held 
in addition to greater price appreciation 
possibilities. The terms of exchange are 
generally worked out to the apparent ad- 
vantage of the stockholder. Instalment 
buying has entered the investment se- 
curity field and the fake broker at present 
appears to be reaping a harvest from this 
method of promotion. Not infrequently 
the prospect is informed that an option 
on a large block of stock of, ‘let us say, 
Ford of England has been secured at a 
price below its present market value and 
the prospective purchaser is permitted 
to buy this stock at the lower figure and 
allowed to pay for it on easy instalments. 
If the purchase is made outright and 
delivery asked he is either offered an- 
other stock which is ‘“‘just as good”’ or 
assessed sundry brokerage charges which 
bring his purchase price well above the 
market price of the issue. Another recent 
ingenious method of duping the invest- 
ing public is to be found in the activities 
of the tipster specialists. Either a daily 
market letter or a weekly sheet is mailed 
to prospective security buyers free of 
charge. A_ general commentary on 
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market conditions is offered in these 
sheets and, usually, mention is made of 
sound situations to trap the unwary into 
buying an obscure issue in which the 
editors are financially interested. Other 
methods have been employed with vary- 
ing success in the fraudulent promotion 
and sale of securities and new traps will 
undoubtedly be devised by this versatile 
fraternity. That they have been so 
successful in the past is due largely to 
that fundamental human weakness of 
the public in desiring to get something | 
for nothing. Stock swindlers can be | 
eliminated only by removing the tempta- | 
tion and this can be accomplished by | 
proper education of the investing public 
in matters of finance. In this work THE 
FINANCIAL Wor-p has long been active. | 
While much has been accomplished there 
still remain a large number of these self- 
styled financial wizards who do a thriving 
business among the unschooled investors. 

When approached with a proposition 
which bears the ear-marks of methods 
employed by the stock swindler, too 
much caution cannot be exercised by the 
prospective investor. Investigate before 
you invest. 














Vv 
BETTER TIMES AHEAD 
RECENT bulletin put out by 
MeNeel’s Financial Service says: | 


“At such a time as this, it is well to take 
stock to determine in which direction the 
important business and financial factors 
point. 

‘We believe that the preponderance 
of factors at the present time support 
a bullish position, rather than the re- 
verse,” says MeNeel, and lists a number 
of fundamental and technical factors 
which strongly support a bullish position 
at this time: 


(1) World-wide decline in 
rates. 

(2) Low ratio of brokers’ loans to total 
value of listed securities. 

(3) Federal Reserve ratio of gold hold- 
ings, indicating strongest position of 
banks in history. 

(4) Increase in savings bank deposits. 

(5) Deflated commodity prices. 

(6) Satisfactory inventory position of 
leading companies. 

(7) Inereasing gold imports, resulting 
in further broadening of credit base. 

(8) Large road building and _ public 
works projects. 

(9) The settlement of the tariff prob- 
lem with the elimination of uncertainty. 

(10) The extent of the business decline 
in point of time—a year, which is the 
average length of previous business de- 
pressions. 

(11) Deflation of security prices (stocks 
on the average are off 34 per cent from 
the peak). 

(12) Dividend reductions and omis- 
sions invariably present at bottom of bear 


market, just as reverse is the rule at top 
of bull market. 


(13) Records of history show that 
prices do not break lows registered in 
panic. Although industrial averages de- 
cline 48 per cent in the panic, they are 
now off 34 per cent from the peak. 

(14) Belief of leading economists that 
business will show improvement by fall. 

(15) Business recovery invariably pre- 
ceded by advance in stocks. 
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(16) Production in many lines has 
fallen below rate of consumption. STOCKS 


(17) Low rate of business activity, 
suggesting any change will be in the 
nature of improvement. 

(18) All bad news from business and 
finance appears to be out. 

(19) Rampant pessimism among inex- 
perienced, contrasted with optimism in 
latter stages of bull market. 

(20) Small public participation in 
stock market. 

(21) Inereased short selling, particu- 
larly by the inexperienced. 

(22) Success of the German reparations 
loan, with inevitable influence on world 
trade. 

(23) Bullish attitude almost universal 
by soundest and keenest students, au- 
thorities and business and financial 
leaders. 
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take less credit to produce, manufacture 
and merchandise them and obviously 
credit will be released and have to seek 
other employment. In other words, low 
interest rates are in prospect and this in 
turn means a higher price level for sound 
fixed income producing securities. Every 
present probability appears to point to a 
higher price level for good bonds and pre- 
ferred stocks. 

What about common stocks? Cer- 
tainly it is harder for an industrial cor- 
poration processing raw materials to show 
good profits when a concealed inventory 
loss has to be taken due to declining 
commodity prices, but that it is possible 
to show such profits was amply demon- 
strated by British industry in the early 
nineteenth century. The direct bene- 
ficiaries of an era of declining commodity 
prices are the gold mining companies 
who sell at a fixed price and the railroads 
and public utility companies with fixed 
rates for service. 
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Harvest and the Interior 


By C. M. 


HE flood of wheat is already on its 

way, starting far down in the South- 

west, in the Texas Pandhandle, and 
coming steadily along until harvest 
reaches the Dakotas next August. Out 
of its influence is to come the first recuper- 
ation of the Interior from the depression 
that has existed since last autumn. How 
great will it be? That question is being 
asked by the business interests all 
through the section affected and its inter- 
est extends to the industrial portion of 
the nation. Primarily, it is the farm 
states’ greatest cash crop and this year 
it will go to market more rapidly than ever 
in history. Probably 90 per cent of the 
wheat acreage will be harvested by com- 
bines, machines which, operated by one 
man with another to drive a truck along- 
side, cuts and threshes the grain, doing 
the work of a dozen men and as many 
teams in earlier times. As a result grain 
is hurried to market and with difficulty 
the railways transport the vast output 
of the fields. The effect is to liquidate 
accounts, lessen obligations at the rural 
banks and give an impetus to trade, all 
of which are sorely needed. 

The effect on investments is, of course, 
important and this reaches farther than 
merely to the local investment fund. 
That, after all, is not extensive. The 
western banks have been showing de- 
creased deposits for the past two years. 
One must go back nearly ten years to find 
a date when the deposits were at the 
present figure so far as the farm states are 
econeerned. The savings accounts are also 
low. This is due to the lack of savings 
power, for the profits of crop production 
are low. In consequence the dependence 
is more upon the east for the financing 
of the undertakings both agricultural and 
industrial than ever and the need of 


abundant funds for carrying on the opera- ' 


tions is evident. The farm country is 
carrying a load of debt. In Iowa, it is 
stated, 13 per cent of the gross farm 
income is needed to meet the payment of 
interest; in Kansas about 6 per cent. 
This must be met before there is any 
profit. The farm mortgage situation thus 
comes to the positidn of a great invest- 
ment field looking with some caution on a 
borrowing public that has problems so 
important. 








MONEY FOR THE PRODUCER 





The need of the producer for funds is 
apparent. He can not carry on his ac- 
tivities without borrowed money. If 
there is a limit placed beyond which he 
ean not go, he must either give up en- 
tirely or he must have accommodations 
at a rate he can afford to pay. One factor 
that has entered into the situation so far 
as the producer is concerned has not been 
much discussed. That is the almost 
complete reagjustment of farm equip- 
ment during the past few years. In a 
half decade has come into the field a whole 


_ prices. 





HARGER 


new line of farm implements, machines 
that are labor savers, such as tractors, 
combines, corn harvesters, plows and 
tillage machines. These are all expensive 
compared with the old time methods oj 
tillage and the farmer has generally 

bought them by paying a little down sa 
giving his note for the remaider. As a 
consequence he has been kept close to his 
income to meet these obligations and his 
local banks and implement men, as well 
as the financing companies, have been 
watching him closely to get every dollar 
possible. Of course, this is the basis for 
the rise in stocks of some of the leading 
implement concerns. Never have they 
so completely readjusted the farm equip- 
ment field as in the past five years. Little 
wonder that they have shown large earn- 
ings and dividends. But the buyer has 
had to struggle to maintain the payments 
involved. 








WHY LAND IS CHEAP 





The slow sale of realty has been, of 
course, a handicap to interesting investors 
in farm securities. The reports that come 
from politicians and from economists as 
to the low return of agriculture have been 
a positive deterrent to rising land values. 
In addition there is a tremendous amount 
of land held under foreclosure or by re- 
ceivers of over 2,000 banks that have 
failed in the Interior in the past seven 
years. These lands are all for sale at 
prices that seem exceedingly low but it 
is difficult to find buyers because of the 
doubtfulness of the workers to assume 
a debt and try to work it out with no 
probability of an unearned increment 
from rising values. The joint stock land 
banks alone acquired 1,530 farms under 
foreclosure last year. At the beginning 
of the year they had 691 foreclosures 
pending. The Federal Land Banks also 
have a large number of farms. These 
work to keep the price of realty low, nor is 
there much encouragement of higher 
The effect is, of course, to hold 
down the amount of the loans possible 
on any farms and to make the average 
investor impose such restrictions on the 
investment as will in his judgment make 
him safe. This is being done by the in- 
surance companies and they are by no 
means displeased if the borrower pays 
off the loan and goes elsewhere. During 
the winter some companies suspended 
loaning to care for the demand under 
policy loan agreements. 

The summer harvest is prospectively 
less than that of last year in most of the 
farm States. The yields are not so 
materially changed but the market price 
of the crop is 20 per cent lower, which 
absorbs a great deal, if not all, of the 
\profit. On cheap land in the high plains 
section there is more margin than on 
higher valued land farther east. Mass 
production of wheat is very much 


“cheaper than individual plantings on 
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A Summer Policy 
for your INVESTMENT BUDGET 














Weraz steps are you taking in these summer months to insure future invest- baad 
ment success? 


Making steady profits from stock investments is only relatively possible. At times 
when the market is steadily rising, the well-counselled investor profits from the re- 
sults of thorough research and planning undertaken during less favorable periods. 


An occasional speculator may make large profits on blind luck. But, such operations 
are not investment. The only safe policy for the genuine investor is to overhaul 
his budget at frequent intervals, seeking sound advice as to his future transactions. 


Now is an ideal time to complete these four steps: 
(a) List the contents of your strong box. (b) Procure 
reliable advice on the present value and future prospects 
of each security held. (c) Determine whether other se- 
curities offer brighter prospects. (d) Adjust your hold- 
ings now while a comparatively dull market makes it 
easy to prepare for the future. 


The business of the Brookmire organization, since 1904, has been the study of 
investment values. It has no interest other than the furnishing of sound, unpreju- 
diced and authoritative advice. It continuously rechecks values for the benefit of 
its clients and provides, in full, a specialized type of investment service. 


Write for this information 


Together with full information about Brookmire Personal Supervisory Service, 
we shall be glad to send you, without obligation, recent issues of Brookmire Bul- 
letins which will show you exactly how Brookmire Service keeps investors informed 
and illustrate the extent and type of information furnished to Brookmire clients. in 


BROOKMIRE ECONOMIC SERVICE 


NEW YORK BOSTON CHICAGO PHILADELPHIA 
NEWARK MILWAUKEE PITTSBURGH CLEVELAND BUFFALO PORTLAND COLUMBUS 
ROCHESTER DETROIT MINNEAPOLIS ST. LOUIS ATLANTA TORONTO ERIE 
CINCINNATI SAN FRANCISCO SEATTLE LOS ANGELES SPOKANE MONTREAL DALLAS 



































BROOKMIRE ECONOMIC SERVICE, Inc., 551 Fifth Avenue, New York City 


Investment Counselors Please send me full description of your services together with information on the proper in- 
vestment policy for me to follow now. 


for more than a 4 * wa 
quarter century 


XF-J4 








Address City. 
Inquiries from West of the Rockies should be addressed to Brookmire Economic Service, Russ Bldg., San Francisco, Cal. : 
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TIME 
TO 
BUY—AGAIN? 


In its Advisory Bulletin of November 16th, 
1929, following the ‘‘collapse,’’ the Institute 
forecast a stock market recovery of 40-50%. 


In its Advisory Bulletin of April 5th, 1930— 
following the recovery anticipated above—the 
Institute advised ‘‘acceptance of individual 
profits,’’ stating that the ‘“‘stock market is in 
a much more vulnerable position than at any 
time in the last three months.”’ 


WHAT NOW? 


Has the substantial stock market decline of 
the past two months rectified the over-bullish- 
ness of the early spring? Has the loss of more 
than half the entire November-April advance 
again made individual stocks sound purchases? 


Or, is a new bear market in progress, which 
will carry stocks to substantially lower levels? 


These questions, of utmost importance to all 
investors, RIGHT NOW, are discussed and 
definite recommendations given, in a NEW 
Advisory Bulletin, copies of which are available, 
GRATIS. 


Simply ask for FWJIN-21. 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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25% a year 


the average increase in value of Standard 
Oil Securities. 


You can share in this 
by purchasing 
Associated Standard 
Oilstocks Shares 


1. Security of $5,000,000,000 
2. Average return over 7% 
3. Instant Marketability 

4. Appreciation in value 


Write for circular “F” 
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ALL MAGAZINES: 1930 1929 % 1930 1929 % 
SE ee ee 1,084 1,291 —16.0 6,627 7,531 —12.9 
Ae EMINNA Ba ais oils ean a wee 630 671 — 6.1 4,170 4,180 — 04 
Sep NS 6 5 vtes 5 So cae ws 1,039 922 +412.7 5,137 4,958 + 3.6 

Total, 63 Magazines........ 2,753 2,884 — 4.5 15,934 16,669 — 4.4 

BUTTERICK: (No ciphers omitted) (No ciphers omitted) 
NES Ges soos asus osiews 35,310 31,557 +11.9 248,209 214,592 —-15.7 

CONDE NAST: 

American Golfer. .........0.0. 31,391 32,660 — 3.8 129,706 124,715 + 4.0 
House and Garden............ 72,607 94,613 —23.2 488,702 611,041 —20.0 
A ON io po Wiser Wa en bx os 48,483 66,249 —26.8 281,035 353,808 —20.5 
Dae eat ITO wo aise 91,620 130,534 —29.8 669,163 858,167 —22.0 

8 eee eT ae 244,101 324,056 —24.6 1,568,6C6 1,947,731 -—19.5 

CROWELL: 

NN 55s 4c lb Gis p's we Cinta 39,599 39,324 + 0.1 224,809 216,516 + 3.8 
TES OR a eee ener *136,°21 799,730 +36.4 579,520 436,125 +32.8 
Women’s Home Companion. ... 61,877 58,350 + 6.0 391,977 334,210 +417.3 

BS Sa SE iat bl eres ao en ra 237,697 197,404 +20.4 1,196,3C6 986,851 +21.2 

CURTIS: 

Ladies’ Home Journal......... 76,024 74,387 + 2.2 278,120 277,294 + 0.2 
Saturday Evening Post........ *397,084 348,731 +13.9 1,894,838 1,839,569 + 3.0 
NES oor a Sick bigik Gee ke ea 473,108 423,118 +11.8 2,172,958 2,116,863 + 2.6 

DOUBLEDAY, DORAN: 

Asmnrican TOme. <2... cssscces 41,015 61,080 -—32.7 286,760 325,473 —11.9 
SONNEI CS nis kd ns sin eee 69,745 93,877 —25.7 477,124 556,803 —14.3 
fi Oe aa eee 27,308 36,832 —25.9 152,739 243,575 —37.4 

MEMES oa cio cs sis ess oo 138,068 191,789 —28.0 916,623 1,125,851 —18.6 

FUNK & WAGNALLS: 

Eg gt LS. a ee *73,593 78,798 — 6.6 379,555 455,619 —16.6 

MACFADDEN: 
sy ke 12,007 16,542 —27.4 100,660 133,085 —24.3 
ee Se eres 32,149 28,798 +11.6 200,632 185,158 + 8.3 

rr 44,156 45,340 — 2.6 301,292 318,243 — 5.3 

McCALL: 

IEE S.C ecis ha ne eee ys 696 1,484 —53.3 5,861 10,527 —44.3 
NE os 5 sh pln bie pk oe KO 54,297 49,3871 + 9.9 336,765 289,040 +16.5 
SETI Ss % wis gine Gis See Heer 21,441 25,961 —17.4 113,573 142,523 —20.4 

BEES vcg ks ack us bee SRS S08 76,434 77,816 — 456,199 442,090 — 3.2 

McGRAW-HILL: 

OS |. a 734,543 =... 106;25D = nn we . wumke 

PICTORIAL REVIEW 
Pictorial TeVieW...< 26. .scessces 42,799 38,170 +12.1 256,068 243,011 + 5.3 


*Five May Issues. tFour May Issues. 


Norte: Magazine advertising lineage statistics used in the above tabulation are compiled by 
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small farms where interest and taxes are 
important items of expense. Conse- 
quently the small farmer is making little 
progress, and is waiting on the future to 
bring him better conditions. With his 
new equipment paid for and only replace- 
ments needed he ought to have a larger 
margin on which to work. The process 
is not going to be rapid but it is certain 
that some day a new era will come to the 
agricultural area. The Farm Board 
program is making slow progress; it may 
work or it may not—but it is at least 
giving a basis for confidence and the farm 
country is preparing to get on its feet 
some day. In the meanwhile the harvest 
income is to be distributed among fewer 
farmers, for the farm population is lessen- 
ing, and it should have a beneficial effect 
on the general business conditions of the 
Interior. It will pay some debts, brace 


up the banks and generally put a brighter 
phase on some factors that are just now 
causing anxiety among those who are 
not able to liquidate their obligations. 





INSURANCE ASSETS GAINS 


SSETS of the ‘‘ America Fore” group of 

companies which includes Contiental 
Insurance, Fidelity Phenix Fire Insurance, 
Niagara Fire Insurance and three other 
companies, increased $58,306,530 last 
year to $242,735,815. This represents the 
largest gain of any group of insurance 
companies for 1929. These companies 
stood first in regard to capital and surplus, 
the total being $141,490,548 at the be- 
ginning of 1930, a gain of $40,027,012 
during the year. Premium income 
amounted to $66,391,405, placing the 
group second in this department. 

The combined assets of insurance com- 
panies comprising the ‘‘Home’”’ fleet as of 
December 31, last, amounted to $248,- 
350,000 and have increased considerably 
since that time as a result of appreciation 
in the value of security holdings. Com- 
bined capitalization of these companies 
amounted to $52,500,000 at the end of 
last year, and surplus funds, including con- 
tingency and special reserves, amounted 
to $95,298,449. Unearned premium re- 
serves agpregated $73,815,254. The 
Home fleet row includes sixteen com- 
panies located ‘a various parts of the 
country. 
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S THE ‘“eorn belt”? becoming more 

stock minded? Examination of statis- 
tics on stockholders in a number of our 
leading corporations would indicate that 
this is the ease. Districts which for many 
years have been antagonistic to ‘‘Wall 
Street” and big 
business are show- 
ing increasing rep- 
resentation in lists 
of security owners. 
This trend is quite 
apparent in an 
analysis of a list 
of General Motors 
common stock- 
holders which was 
issued by Presi- 
dent Alfred 
P. Sloan, Jr. Al- 
though the total 
increased 165 per 
cent in one year, 
the analysis shows that the greatest per- 
centage gains came from the Western 
States. 

A comparison of number of stockholders 
by states as of February 15, 1930, as 
against February 16, 1929, discloses gains 
ranging from 41.2 per cent for Delaware 
to 807.1 per cent for Arizona. New 
York was slightly below the average, 
with 137.6 per cent. 

Although some of the figures by states 
are small, the percentages are significant. 
The greatest gains are in areas remote 
from stock trading centers and, in fact, 
the ten states showing increases of 400 
per cent or more are all west of the Mis- 
sissippi. Those states together with 
their percentage gains are as follows: 
Arizona, 807; Idaho, 752; Nevada, 668; 
North Dakota, 569; Wyoming, 476; Utah, 
473; Oklahoma, 430; Oregon, 425; Kansas, 
418; Montana, 403. 

In round figures, there are 100,000 
General Motors stockholders owning 10 
shares or less and almost 180,000 (of a 
total of nearly 220,000) owning 50 shares 
or less. Forty-five per cent of the total 
number of stockholders own 10 shares or 
less; 16 per cent own 11 to 20 shares; 21 
per cent own 21 to 50 shares; 8 per cent 





Alfred P. Sloan, Jr. 


own 51 to 100 shares, and only 10 per 
cent own 101 shares or more. 


AAA 


With the American public evidencing 
such a strong preference for low priced 
cars the present appears to be an aus- 
picious time for the appearance of {the 
diminutive American Austin automobile 
which will be placed on display through- 
out the country on July 2. This car, 
which will be priced in the neighborhood 
of $450 at the factory, will, it is claimed, 
do 40 miles on a gallon of gasoline, 1,000 
miles on a quart of oil and twenty to 
forty thousand miles on a set of tires. 
The company officially reports that over 
170,000 cars have been contracted for 
by dealers to date. 


AAA 


The style factor in the passenger car 
business is an extremely important one, 
and with almost complete standardiza- 
tion of mechanical features the manu- 
facturers have come to depend to a large 
degree on external design to insure sales 
success. Registration figures released 
for the first four months of the current 
year reveal that some producers have 
succeeded in creating models which have 
increased their sales appreciably, and 
the relative positions occupied last year 
from the standpoint of volume of sales 
have been changed appreciably for the 
current year. Ford and Chevrolet retain 
their respective positions as first and 
second. These manufacturers are ac- 
counting for an increasing percentage 
of total output. For the period under 
consideration this ratio has been in- 
creased from 51.4 per cent last year to 
65.3 per cent for the same period of 
1930. Buick has taken third place from 
the sixth position occupied last year. All 
four Chrysler products have moved up 
from positions occupied last year, Chrys- 
ler moving from eleventh to eighth, 
Plymouth from twelfth to eleventh, 
DeSota from fifteenth to eleventh, and 
Dodge from seventh to sixth. The most 
radical shift in position was made by 
Whippet, which fell from fourth place 
last year to nineteenth in 1930. 








Sales Position of 20 Leading Passenger Cars in U. S. 


(First 4 Months 1930 and 1929) 
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“PERSONAL . . . BUT 
NOT CONFIDENTIAL’ 


Dear Readers:— 


A There has developed considerable 
interest with regard to the career of 
Dr. Daniel Starch. 


A ‘How has he earned the reputation 
of being known internationally as an 
authority in commercial research?’ is 
a question often asked. 


A We answer this question today be- 
cause, after all, everyone wants to 
know the facts about a man who has 
reached the heights. We all know 
that no man ever reaches the top of 
the ladder without sticking to purpose 
and principles. 


A Dr. Starch laid the foundation’ for 
his career, as a professor for many 
years at the Graduate School of 
Business Administration at Harvard 
University and at the University of 
Wisconsin. 


A He pioneered in emphasizing and 
developing sound methods in commer- 
cial research. Unlike most pioneers, 
he did not have to wait long for 
recognition. One after another of out- 
standing business organizations re- 
tained him to make investigations on 
business problems. His investigations 
proved to be the most comprehensive 
and authoritative studies ever made. 


A ‘The Directory of American Men 
of Science’ lists him as one of the 1000 
leading men of science, which is a high 
honor. 


A He is a contributor to the Encyclo- 
pedia Britannica. 


A He is the author of ‘‘Principles of 
Advertising’ and other well known 
works. 


A Summed up, Dr. Starch has qualified 
in the big things that make a man out- 
standing, but think of the long years 
of work involved to arrive at the top! 


A Everything he has done illustrates 
his devotion to high principles and 
practices. : 


A So, you and we may accept his 
analysis of you and Tue Financtau 
Wor p as being accurate and sincere. 


Yours sincerely, 


ee 


[11] oat Business MANAGER «4 
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Partnership in 
30 
ereat American 
Corporations 


Y INVESTING in a single 
moderate-priced security 
you can now own an interest in 
30 of America’s largest, strongest 
and most successful corporations. 
The common stocks of these 30 
companies—all listed on the New 
York Stock Exchange—form the 
fixed portfolio of 


Super-Corporations 
of America Trust Shares 


In addition to sound and well 
diversified security, these shares 
offer to investors ready market- 
ability, convenience and attrac- 
tive possibilities of appreciation 
in value. The indicated return, 
based on the records of the un- 
derlying stocks during the past 
nine years, is surprisingly large. 

Certificates are issued in de- 
nominations of 5, 10, 25, 50, 100, 
500, 1000 and 2000 shares, so 
that small and large investors 
find them equally well suited to 
their needs. 

We recommend Super-Corpo- 
rations of America Trust Shares. 
Price at market—now about $10 
per share. We shall be glad to 
send full details to any investor 
who will write or telephone for 
booklet FW-107. 


S. W.StTRAUs & Co. 


Investment Securities 7 r Incorporated 


Straus BurtpiInc Straus BuiLpDING 


565 Fifth Avenue Michigan Ave. 
at 46th St. at Jackson Blvd. 
New Yorxk CHICAGO 


Straus BurLpInc 
79 Post Street, SAN FRANCISCO 
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LIGHT CONVENTION MEETS 


HE fifty-third annual convention of 
the National Electric Light Associa- 
tion was formally opened in San Fran- 
cisco last Tuesday by Matthew S. Sloan, 
president of the association, and also 
New York Edison 


president of the 
Company, who 
made the an- 
nouncement that 
more than $1,046,- 
090,000 will be 
spent during the 
year in the exten- 
sion of service 
to power consum- 
ers throughout the 
nation. He said 
that more than a 
billion dollars will 
be ‘used to pur- 
chase equipment 
and material, and 
to pay wages to 
workers all over the land, and that this 
will make business for others and sustain 
the purchasing power of the customers 
of every variety of trade. He added 
that this figure had been reached, not 
by foree or extraordinary circumstances, 
but merely by tabulation of the annual 
progress of the industry ‘in supplying 
the country’s needs for electric energy. 
Mayor James Rolph delivered an ad- 
dress of welcome to the 4,000 assembled 
delegates. P. S. Young, of the Public 





Matthew S. Sloan 
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Service Electric and Gas Company of 
Newark, N. J., followed Mr. Sloan jn 
explaining the purpose of electric and 
power utilities corporations, with Merle 
Thorpe, noted journalist, speaking op 
*“‘Let There Be Light.” The rdle played 
by radio in modern life was discussed 
by M. H. Aylesworth, president of the 
National Broadcasting Company, speak- 
ing by telephone from New York on 
*‘Another Great Achievement in the 
Electrical Industry.” 

Other meetings included the consti- 
tution and laws committee, headed by 
R. F. Pack, of the Northern States Power 
Company of Minneapolis, and a meeting 
of the national accounting division of 
the association. At noon, Wednesday, 
Pacific standard time, America was 
linked with Europe by cable, telephone 
and short wave-length radio stations, 
with Phillips Carlin introducing Mat- 
thew S. Sloan, who talked to Dr. Oskar 
von Miller, honorary chairman of the 
second World Power Conference in 
Berlin. This extraordinary radio broad- 
cast was continued for forty-five minutes, 
and featured such world-wide celebrities 
as Thomas A. Edison, Lord Derby, 
Guglielmo Marconi, and Dr. Carl Koett- 
gen. The broadcast was brought to a 
close when Thomas A. Edison, speaking 
from West Orange, N. J., addressed 
simultaneously the N. E. L. A. meeting 
and the World Power Conference. 








A NEW RAIL HOLDING COMPANY? 


HEN the Taplin brothers sold control 

of the Pittsburgh & West Virginia to 
the Pennroad Corporation, reports were 
circulated that these interests had defi- 
nitely abandoned their plans for a new 
Lake Erie-Baltimore route and would no 
longer be conspicuous participants in 
railroad consolidation negotiations. Re- 
cent developments show the error of 
these conclusions, 

In the first place, the Taplins never 
fully relinquished control over the P. & 
W. V., the Pennroad Corporation having 
azreed to allow them to continue the 
management of the road as long as their 
movements were not detrimental to the 
interest of the Pennroad, i.e., the Penn- 
sylvania Railroad, to protect whose 
position in consolidation proceedings the 
Pennroad Corporation was formed. With- 
in the past few days, Mr. F. E. Taplin, 
president of the P. & W. V., during the 
course of his testimony before the Inter- 
state Commerce Commission in support 
of his road’s application to acquire 
majority control of the Wheeling & Lake 
Erie, announced that negotiations for sale 
of the Pennsylvania Company’s holdings 
of Wabash & Lehigh Valley to a new 
holding company to be controlled by 
the Taplins has been virtually completed. 
The next step would be resale by the 
Pennroad Corporation to the Taplins of 
the 74 per cent control of the Pittsburgh 
& West Virginia. This would give the 
proposed Taplin holding company control 
of P. & W. V., Wabash, and Lehigh Val- 
ley. Presumably control of Western 
Maryland could be purchased from the 
Baltimore & Ohio, as the latter has been 


ordered to divest itself of its holdings of 
this stock as the result of Clayton Act 
proceedings. The other road which would 
be necessary to complete the fifth trunk 
line is the Wheeling & Lake Erie. The 
Van Sweringen interests control this line 
through the Nickel Plate, but the latter’s 
W. & L. E. stock has been placed with a 
trustee until the road is definitely al- 
located to one of the large systems by 
order of the I. C. C. According to the 
Taplins, the P. & W. V. directly or in- 
directly controls about 46 per cent of the 
Wheeling, but majority control could not 
be acquired without an order by the 
Commission, as the Nickel Plate owns 
51 per cent. The I. C. C. allocated the 
Wheeling to the Wabash system in its 
consolidation plan, which would raise a 
presumption that it will favor the Pitts- 
burgh & West Virginia’s present applica- 
tion for the road, but the Van Sweringens 
will not give it up without a protest. 
The question of the price to be paid by 
the new Tarlin holding company for the 
holdings of the Pennsylvania interests in 
Wabash, Lehigh Valley, and Pittsburgh 
& West Virriria presents a major diffi- 
culty, as the latter interests bought these 
stocks at levels far above the current 
market and presumably would not care 
to dispose of them at a loss. Just how 
the Taplins, even though they have ex- 
tensive resources, could finance the 
acquisition of all the roads which they 
propose to include in their new holding 
company, is also a problem. If present 
owners were willing, it might be done 
through exchange of stock of the holding 
company for that cf the roads it seeks to 
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THE TREND OF THE [Imes Is 
Towarp Qua.ity CircULATION 


In these days ot severe competition in every line, buyers of 
advertising space are making an intensive study of the markets 
represented by the readers of the various publications. 


No longer is the space buyer satisfied to measure the extent 
of a market simply by the volume of mass circulation. 
Advertisers are demanding results for each dollar invested in 
advertising, and as a consequence they are more interested in 
the purchasing power of the individual reader; in his ability 
to pay for the product advertised. 


The readers of THe Frnanctat Wor tp are independently 
wealthy. A recent survey of the subscribers of THE FrnanciaL 
Wor tp conducted by Dr. Daniel Starch establishes their average 
annual income at $12,100, whereas the average income per family 
in the United States as a whole is $2,700. On this basis, the 
aggregate income of the 80,000 FinancraL Wor Lp readers is 
very close to a billion dollars per year. 


Moreover, 40.3% of THe FinanciaL Wor Lp feaderts are classi- 
fied as Major Executives and 10.3% as Junior Executives. These 
active heads of important enterprises influence and direct the 
expenditure of millions of dollars every year for equipment and 
supplies for offices and factories. 


The 80,000 net paid circulation of THe Financtat Wor zp is 
a real quality market—a wealthy market that can afford to 
indulge its desires for quality products. 


Advertisers will find the analysis of this market, based on 
Dr. Starch’s survey, of considerable interest. A copy will be 
sent to any executive who asks for it on his letterhead. 


THE FINANCIAL WorRLD 


America’s Investment and Business Weekly 


53 Park Place - New York, N. Y. 
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DO YOU 


hold these stocks? 


HE outlook for the stocks listed below is 

discussed in our current Stock Market 

Bulletins, copies of which will be sent to you 
free of charge. 


If you hold or are interested in any of the 
following securities, our current Bulletins 
should prove of great value in the present un- 
certain period when the average investor sees 
many stocks making new lows. 


The stocks discussed are: 


Standard Oil of New Jersey Hudson 
Standard Oil of California Allis-Chalmers 
Phillips Petroleum Willys-Overland 
General Motors Pierce-Arrow 


Chrysler Auburn 

Studebaker Goodyear 

Packard Goodrich 

Nash United States Rubber 
Franklin International Nickel 


Simply send your name and address and the 
above mentioned Bulletins will be sent to 
you without cost or obligation. Also an in- 
teresting book called ““MAKING MONEY 
IN STOCKS.” Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 690, Chimes Bldg., Syracuse, N. Y. 
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Please Mention THe Financia Worx 
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6% Interest guaranteed PLUS 
share in PROFITS of prosper- 


ous personal finance business 
, The American Cash Credit Ass'n, 
successful subsidiaryof National 
Cash Credit Ass’n, offers in- 
vestors above-average opportu- 
nity for income and growth 
through its 6% guaranteed GOLD DEBENTURE 
PARTICIPATING BONDS. Write for Circular ‘T’. 
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control, but this does not seem entirely 
likely. More probably, if the change of 
control is finally effected, it will be done 
with the aid of funds supplied by a lead- 
ing firm of bankers, and it would not be 
surprising if the house turned out to be 
that which is generally identified with 
the financing of the Pennsylvania Rail- 
road. Of course, it is to be assumed that 
development of the fifth trunk line under 
these circumstances would be conducted 
in a manner which would conflict as little 
as possible with the interests of the 
Pennsylvania. 








THE BOND MARKET 


eoncluded 





from page 9 








provide any immediate stimulus to the 
bond market as a whole, there is no reason 
why a pessimistic construction should be 
placed upon this fact at this time, particu- 
arly in view of the unsettlement caused 
by the sharp drop in stock prices, which 
should not be an adverse influence upon 
the bond market for long. 
Other foreign financing was in evidence 
following the German International Loan 
flotation, but it remains io be seen 
whether or not the sequel to the latter will 
materialize in as heavy volume of new 
offerings in this division as has been 
widely predicted, or whether the loans 
under negotiation will be postponed until 
some later time, possibly the autumn, 
on grounds of expediency. Short term 
credits to foreign governments and cor- 
porations are still more numerous than 
permanent financing. Last week, $4,- 
000,000 Central German Power Company 


4-year 6 per cent notes were offered, and a 
banking syndicate announced that a 
$7,500,000 short term advance had been 
made to the Greek Government, maturing 
May 5, 1931. Many other similar short 
term credits have been granted by New 
York bankers with the expectation of 
arranging permanent financing at their 
maturity. 

Recent information given out by the 
chairman of the Broadway & Seventh 
Avenue bondholders’ protective com- 
mittee includes an estimate by the New 
York Railways Corporation, the parent 
company, that the operating deficit of 
the Broadway lines in 1929 was $53,- 
144.80 before bond interest, which 
amounted to $235,837.93. This was the 
first time that any information has been 
given out by the parent company as to 
the amount of the deficits incurred by the 
Broadway division. From May 1, 1925, 
to December 31, 1929, the deficit amount- 
ed to $1,391,683.55. The New York 
Railways Corporation has entered into an 
agreement with the Broadway & Seventh 
Avenue Company providing for operation 
of the property until at least December 1 
without any cost to the Broadway & 
Seventh Avenue bondholders. Negotia- 
tions between the company and the Board 
of Estimate of the City of New York for 
surrender of the street railway franchises 
and substitution of a bus permit are 
proceeding. The bondholders’ committee 
is actively interested in these negotia- 
tions. We suggest that any holders of 
these bonds who have not already done so, 
deposit their holdings with the protective 
committee, which may be relied upon to 
act in their best interest. 
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THE TARIFF—IS IT AN EVIL OR A BLESSING? 


IGNATURE of the tariff bill by 

President Hoover last Tuesday with 
the new rates going into effect on the 
following day ended the longest period 
of legislative deliberation on record 
concerning this very important subject. 
Whether the bill is good or bad, now that 
it is out of the way much indecision and 
hesitancy in business is expected to be 
removed and the way paved further for 
a revival in industrial activity. 

The great amount of publicity, mostly 
in the nature of criticism, concerning 
our new tariff wall makes it imperative 
to serutinize the list in an attempt to 
see just what has been done. 

Rates on 34 per cent of the items on 
the old dutiable list were changed. Of 
the 1,122 changes, 887 were increases 
and 235 decreases. Duties were put on 
47 items which were formerly free, and 
75 items which were dutiable have been 
put on the free list. 

A statistical estimate of the bill by 
the Tariff Commission shows that the 
average duties collected under the old 
(1922) law were 13.8 per cent of the total 
value of all imports, both free and dutia- 
ble. Under the present law this amount 
would have been increased to about 


16 per cent. This compares with former 

laws as follows: 

NS ELECTR COE TC ee 23.0% 

bd mae _ FiGiat 6 eink ie aie as oath ee wre 4 
MNBlCY LAW... eee eer een eeereeeeeee o. 

Payne-Aldrich law ........c.cceeeeeee 19.3 


Under the Underwood law of 1913 
the amounts were disturbed by war 
conditions, varying from 6 per cent to 
14.8 per cent. 


The proportion of imports which under 
the new law will be on the duty-free list, 
is estimated at about 62 per cent. This 
compares with former tariff structures 
as follows: 


ES ERE ere ee ene 52.4% 
Re Sa ba fa soi asic aby aia o's ts ok Se 49.4 
ee eee ae ae 45.2 
Payne-Aldrich law ...........<s.s0%- 52.5 
ES Se ee ee 66.3 


The new tariff schedule is admittedly 
an imperfect one, and can not by the 
wildest stretch of imagination be re- 
garded as the ‘‘Santa Claus’’ which 
some of its proponents assert. However, 
there appears no ground upon which to 
base the opinion that American business 
in general will be harmed to any impor- 
tant degree by its passage, but the mere 
fact that it is now out of the way is of 
primary importance to business revival 
and industrial leaders and economists 
are looking to President Hoover to remedy 
the more glaring defects by use of the 
flexible provision embodied in the law. 
The fundamentals which are responsible 
for the prosperity which this country has 
enjoyed during the past decade can not be 
altered by tariff legislation and neither, 
it is believed, can they be seriously 
affected thereby. 

From the investor’s point of view, the 
industries which will be favorably affected 
by the new tariff are beet sugar, shoes, 
cement, and some of the textiles. There 
appears no reason, however, for purchas- 
ing securities in those industries indis- 
criminately, as no tariff will ever be a 


panacea. 
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HE report of the International Tele- 

phone & Telegraph Corporation for 
the first quarter this year shows earnings 
of 57 cents per share on 5,871,821 shares 
of common stock outstanding, as com- 
pared with 83 cents per share on 5,011,386 
shares in the same period of 1929. While 
gross for the quarter increased from 
$24,555,473 in 1929, to $25,685,886 in 
1930, net income decreased from $4,- 
187,031 to $3,353,739. The increase in 
gross amounted to approximately 4.6 
per cent, and the decrease in net to 24.8 
per cent. No doubt this unfavorable situ- 
ation is due in part to the rapid expansion 
which the company has undergone, there- 
by causing a large duplication in expenses. 
To offset this the company has begun a 
consolidation of departments which has 
already resulted in substantial savings. 
The company from now on can look for- 
ward to continued growth, although at a 
somewhat more moderately accelerated 


pace. 
AAA 


Electric Bond & Share Company, having 
planned the expenditure of about $239,- 
000,000 for new construction in 1930, is 
expected to offer rights to the stockholders 
of some of its affiliated companies in the 
fall. While the system has never followed 
this policy, it is conceivable that it might 
do so at this time inasmuch as the com- 
pany has approximately $58,000,000 
due from affiliated companies. 


AAA 


A recent survey of the natural gas 
industry in the United States made by 
G. E. Barrett & Company shows a 
tremendous increase in consumption in 
the ten-year period from 1919 to 1929. 
Industrial consumption increased 154 
per cent during this time, resulting in the 
manufacturing industry consuming about 
80 per cent of the entire output. A 
marked increase in the use of natural gas 
as fuel for the generation of electric 
power is shown, approximately one-tenth 
of the electricity used to-day being gener- 
ated by natural gas. A strong tendency 
on the part of manufactured gas com- 
panies to combine natural gas with manu- 
factured gas to increase the efficiency of 
the latter is evident. The survey points 
out that the total number of consumers 
to-day is 4,800,000, and that practically 
one-half the cities of the United States 
provided with gas mains are supplied 
with natural gas. Some of the largest 
and most important cities in the country 
are using natural gas. Continued growth 
seems assured for the industry, Cuz to the 
constant expansion and aggres:iveness of 
the major units, and the large expendi- 
tures for construction of pipe lines to 
furnish these units with additional outlets. 


AAA 


As a result of the offer by United Cor- 
poration to exchange its common and 
preferred stock for the common of Colum- 
bia Gas & Electric, approximately 2,- 
100,000 shares of Columbia had been 
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AN average of fourteen 
miles of wire is added to 
the Bell System every min- 
ute. The Bell System is a 
growing concern with a con- 
stantly growing business. 
‘The average number of Bell 
owned telephones added 
yearly is upwards of 800,000 
and with these new tele- 
phones there is provided a 
corresponding increase of 
buildings, switchboards, un- 
derground conduits and 
cables, and other plant. 
Continuous, reliable and eco- 
nomical telephone service can be 
given only by the use of the best 
equipment and materials in the 
construction of the plant. With 
the Western Electric Company 
as the manufacturer of its tele- 
phone apparatus, the Bell System 
is assured of an adequate supply 
of the necessary delicate and 
intricate equipment of the high- 
est quality at the lowest cost. New 











14 miles of wire 
added every minute 





economies are achieved by con- 
stant research and development. 


This is one aspect of the 
nation-wide organization of the 
Bell System, whose aim is to fur- 
nish the best possible telephone 
service at the least cost consistent 
with financial safety. 


May we send you a copy 
of our booklet, ““Bell Telephone 


Securities’? 


BELL TELEPHONE 
SECURITIES CO. Jue. 


195 Broadway, New York City 














received at expiration of the offer on 
June 17. This amount is about 18 per 
cent of the total number of Columbia 
Gas shares outstanding, and is somewhat 
short of the 25 per cent sought under the 
offer. Together with Columbia G. & E. 
shares previously acquired, United’s hold- 
ings now total almost 21 per cent. 
AAA 

Hudson & Manhattan Railroad Com- 
pany shows a decline in gross income, 
$1,039,637 being reported for May, 1930, 
compared with $1,069,375 for the same 
month in 1929. Gross for the first five 
months this year dropped from $5,279,- 
986 in 1929 to $5,262,626 in 1930. Net for 
this same period increased from $946,164 
in 1929, to $982,850 in 1930, equivalent to 
$2.18 per share of common this year 
compared with $2.09 a share in 1929. 
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The eres Outlook 


The current market outlook, and how you, 
as a trader or investor, should govern near- 
term procedure, is covered in a late Whitney 
bulletin which touches on such subjects as the 
Dow theory, trade indices and outlook, cheap 
money and its probable effects, commodities, 
the tariff, earnings and dividends. 


A copy of this bulletin is yours for the asking— 
simply mail in this advertisement with your 
name jotted down on it. 


THE WHITNEY SERVICE 


79 WALL ST., NEW YORK 


Chicago Los Angeles 
111 W. Jackson Blvd. Security Title Ins. Bldg. 
San Francisco Seattle 
Hunter Dulin Bidg. Northern Life Tower 
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BIG BUSINESS OPPORTUNITY 














$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. Responsible company 
offers exclusive advertising proposition. Un- 
limited possibilities. Protected territory. In- 
vestment required. Experience unnecessary. 
THE NATIONAL KEI-LAC COMPANY 
» S83 West Jackson Boulevard, Chicago, Ill. 
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FELIX AUERBACH CO. 


Distributors of 


Bond and Share Units 


Industrial Credit Corp. 


280 Broadway New York 
Advt. No. 

















If You Can Sell 
$100 Value for $10 


you are enough of a sales- 
man to make extra money 
in your spare time by 
introducing Tue Ftr- 
NANCIAL WoRLD to new 
friends. 


If you yourself are 
thoroughly sold on Tue 
FrvanctaL Wor.p, you 
can easily sell others to 
their profit as well as 
yours. At least send for 
particulars of our liberal 
proposition to spare time 
representatives. 


H. L. VONDERLIETH 
CIRCULATION MANAGER 


THE FINANCIAL WORLD 
53 Park Place, New York 
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INVESTMENT TRUST SELECTIONS 


T IS estimated that more than three 
billion dollars have been invested in 
investment trusts and investment and 
trading companies during the past three 
years. It is assumed that these invest- 
ment trusts have expert management and 
their statisticians are careful students 
of security values, therefore their reports 
should and do contain information of 
value to the investor, says the current 
bulletin put out by Westheimer & Com- 
pany, Cincinnati, Ohio. A careful study 
of sixty of the leading trusts reveals that, 
as a rule, the public utility, railroad and 
various industrial groups have a favorite 
stock and certain groups are favored. 
Below is a list of leading favored groups 


together with the leading stock in the 
group: 
Public Utility....... Consolidated Gas 
of New York 
OS Ee New York Central 


v 


Electrical Equipment General Electric 


Chemical.......... Union Carbide & 
Carbon 

Petroloum......... Standard Oil of 
New Jersey 

ye Sete American Tobaceo 
ee B ”? 

Farm Implement.... International Har. 
vester 

alee tole ek American Smelting 
& Refining 

New York City Bank Guaranty Trust 
Co. of N. Y. 

Sk ovine ee KennecottCop 
per 

einen abe e National Dairy 
Products 

iy lati Lambert 

Ere re U. S. Steel 

Mail Order......... Sears-Roebuck 


Safeway Stores 
General Motors 

















FINANCE COMPANIES 
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with the result that in 1929 the retail time 
sales notes on automobiles amounted to 
only 41.46 per cent as compared with 
53.33 per cent in 1928. Gross re- 
ceivables purchased in 1929 amounted 
to $442,807,262, an increase of approxi- 
mately 67 per cent over 1928, and com- 
pares with 1920 volume of $87,291,823. 
Net income for 1929 increased more than 
50 per cent over 1928 and per share earn- 
ings were $4.34 based on 1,037,052 shares 
and $3.58 based on 774,231 shares in the 
respective years. Contrary to general 
expectations, business and earnings for 
the first quarter showed an increase over 
the first three months of 1929. Indica- 
tions are that continued improvement will 
be shown during the remainder of the 
year and results should be further aug- 
mented by the acquisition of control of 
Credit Alliance Corporation. Common 
stock earnings were equal to 50 cents 
a share based on 1,037,052 shares com- 
pared with 70 cents a share based on 
1,033,616 shares. Dilution in per share 
earnings was caused by the issuance of the 
class A stock during 1929. 

The company has paid dividends 
on the common stocks at various rates 
since 1919, the present $2 rate following 
an increase from $1 a share early last year. 
At current levels of around 23, the stock 
affords a yield of better than 8 per cent. 
With present indications pointing towards 
continued expansion of earnings the issue 
appears to offer interesting long term 
possibilities. For those not desiring to 
speculate in the common stock, the $3 
class A, which is convertible into com- 
mon stock on a share-for-share basis at 
any time on the payment of $5 a share, 
may be regarded as an attractive issue. 


AMercuants & MANUFACTURERS SE- 
CURITIES has shown an upward trend in 
both volume of business and earnings 
since organization in 1919. During the 
fiseal year ended March 31, 1930, the 
company reported total purchases of 
$53,809,234 which constitutes a record 
and compares with $37,726,277 for the 





previous fiscal year. Earnings were also 
at record levels, increasing from $292,122 
for the 1929 fiscal year to $529,999 for the 
1930 fiscal year. After payment of divi- 
dends on the prior preferred stock, earn- 
ings on the class ‘‘A’’ were equal to $2.66 
a share based on 173,047 shares, which 
compares with $1.77 a share based on 125,- 
547 shares in the previous fiscal period. 
Based on the average number of shares 
outstanding during the twelve months 
ended March 31, last, per share earnings 
amounted to $3.01. It is significant that 
the company’s operations did not suffer 
as a result of the business recession. 

Net income for the six months ended 
September 30, 1929, amounted to $271,183 
and for the twelve months ended March 
31, last, amounted to $529,999. It was 
recently reported that business for the 
first two months of the present fiscal year 
was considerably ahead of the correspond- 
ing period of last year. a 

The company has followed a sound 
policy of diversification in its activities 
and in the latter part of last year total 
investment in receivables was represented 
by the following lines: open accounts, 
notes and trade acceptances, 31.2 per 
cent; furniture, radio and household ap- 
pliances, 25.4 per cent; electric refrigera- 
tion, commercial refrigeration, heavy 
machinery and miscellaneous equipment, 
16.5 per cent; boilers, heating, plumbing 
and other real estate improvements, 
7.5 per cent; and motor lien time sales 
paper, 19.4 per cent. It is the intention of 
the company to expand its operations by 
the acquisition of other units and for this 
reason the authorized amount of class 
A stock was recently increased from 
300,000 to 600,000 shares. Class A stock is 
entitled to non cumulative dividends of 
$2.50 a share per annum and participates, 
after class B has received the same amount, 
equally, share for share, with the class B 
in any further distribution. The class A 
is currently receiving dividends of $1.50 
a share per annum; no distributions have 
yet been made on class B. 

The class A stock, which is listed on the 
New York Curb and Chicago Exchanges, 
gives a yield of more than 6 per cent at 
current levels. With the company mak- 
ing substantial progress the issue appears 
to offer speculative possibilities for long 
term holding. 
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BUSINESS INDICATORS 
Present Future 
Position Prospects 


GInterest Rates.......8% 
@New Construction ....D 

@Railroad Car Loadings . 9 

@Bank Clearings ..... 
@Employment........ 
@lron and Steel Output . 
@Automobile Output ... 
@Foreign Trade...... 


THE ROAD OF UNUSUAL SERVICE 


Hours Faster 
to California if 


a de luxe 


GOLDEN STATE 
LIMITED, 


61 hours Chicago to Los Angeles 
Minimum daylight travel—Only 2 days en route 


Ly. Chicago . . . . 9:30 p.m. 
Ar. Los Angeles. eis a m. 


> bd 
Quicker by the shortest route to 
Agua Caliente — San Diego— Coronado 
the only main line service to resorts of the Southwest— 


El Paso- Juarez — Tucson — Chandler 
Phoenix —Indio— Palm Springs 
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PRICES 


Present 
Position 


@Chemicals....... 
ee 
@Commodities..... 
G@Copper......... 
Ns ak pin oe as 
@Iron and Steel... . 
reer 
PTentiles . 0.2664. 
GRubber.....,... 


Future 
Pros pects 


WOODY VOUUOO®D 


Faster through service to 
Santa Barbara 


INDUSTRIES | Service of superlative comfort, convenience and luxury 
Current Future No Extra Fare 
Earnings Earnings The Popular Low Altitude Way 





‘Amusements ee 
@ Automobile, Passenger B 
@Automobile, Trucks . . .B 
@Aviation........... 4 
G@Chemicals ......... Bx 
ON ee ee eee B 
*@ Farm Equipment. . .. DB 
GFertilizer.......... B 
Food Companies... . DB 
*¢ Electrical Equipment DB 
@Leathers...........0 
@Machinery and Tools . .B 
Merchandisers. ......D 
Office Equipment ... B 
ER ag eer 
@Paper ate eke a atdicta acd 
*4Public Utilities .. 2... 
eae ws acd 
GRailroads .......... 
QRailroad Equipment. . 
ME ee 
Se rere 
SE er ee 
@Tire and Rubber... .. 
gS eee 


* Changed from last week. 
AAA 
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Note—The above tabulation is pre- 
pared on the basis of conditions existing 
at the present time, and future presenta- 
tions will be revised as warranted by de- 
velopments. The left hand indicator 
shows by its position above or below the 
horizontal or neutral, the position of 
current conditions as compared with a 
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For reservations and tickets apply to 


P. W. JOHNSTON 
General Agent Passenger Department 
Rock Island 
723 Knickerbocker Building 
Broadway and 42nd Street 
New York, N. Y. 
Phones Wisconsin 2515-6 
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year ago. The right hand indicator in 
the same manner shows the probable 
future trend as compared with present 
conditions as a base. As an illustration, 
interest rates are substantially below 
levels of a year ago, and prospects are 
that they will remain low in future 
months; likewise, current earnings of the 
leading tobacco companies are above 
those of a year ago, and prospects are 
that over the coming months they will 
show gains over current levels. The 
‘‘industries’’ column refers to earnings of 
the respective groups. 


AAA 


Current indications are that the world- 
wide movement toward lower interest 
rates has practically ceased, although 
continuance of very low levels is in pros- 
pect for some time. Therefore the right 
hand arrow has been raised one point to 
the horizontal. 

Foreign trade may be somewhat 
affected by the new tariff and will com- 
pare unfavorably this summer with. the 
more active period of a year ago. A neu- 
tral position of the right hand arrow ap- 


pears to be the most accurate position 
for this indicator. 

Current reports of Farm Implements 
and Electrical Equipments indicate that 
earnings are now probably below the 
rather exceptional: levels of a year ago, 
and the left hand arrows have accordingly 
been lowered one point to the horizontal. 

It is felt that earnings of Chemicals 
will on the average continue to run some- 
what below the high levels of the third 
quarter of 1929, and the right hand arrow 
has therefore been lowered one point 
to the horizontal. 

Public Utilities are inevitably feeling 
some effects from lower industrial activ- 
ity, and a neutral position for both arrows 
seems warranted. 

Seasonal recession is affecting Steel 
output moderately, and prices are lower 
than last year. Consequently somewhat 
lower earnings are to be expected in the 
coming months in comparison with the 
exceptionally high earnings of the 1929 
third quarter. The right hand arrow for 
Steel in the Industries section has there- 
fore been dropped one point below 
horizontal. 
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With Utmost 


_ Safety of Principal 








With their principal intact and 
still at work, the original Bond 
holders of CREDITSERVICE, Inc., 
@ leading Industrial Banking In- 
stitution, for over 7 years have 
enjoyed income payments aggre- 
gating 43%% Interest and 98% 
Profit Sharing. 


A Customer Market is maintained 
at purchase price of 100, less 9% 
brokerage after one year from 
purchase. 


Coupon brings full information. 


CREDIT SERVICE 
ASSOCIATES, Inc. 


Graybar Bidg., N. Y., Lexington 2596 


NAME 
ADDRESS. 








F.W.-6-25-30 


























Add To Your Income 
by acting as subscription representative for 
THE FINANCIAL WORLD 
LIBERAL COMMISSIONS 


Send for particulars of our 
effective selling plan 


THE FINANCIAL WORLD 
53 Park Place New York 
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FOREIGN BOND PURCHASE GUIDE 





444 A GILT-EDGE INVESTMENTS 

Curr. Curr. Net Call Coup. De 

Price Yield Yield Price Pay. nom, 
United Kgd. of Grt. Britain 54s, 1937 104....5.29 % A. - Not F-A 
United Kod. of Grt. Britain ba, 1947... 98...810 °°... Bar” = toca) 
United Kgd. of Gt. Britain sterl. 4s, 1990 i. 1c: “aes orO 100 (60) M-N + 
Dutch East Indies 5 \¥s, 1953 sialaroks Dh.s 06D wos sue 100 (33) M-N D 
Swiss Confederation 5 \s, aes =P 5. 2. 6.04 100 (34) A-O D 
4 44 HIGH GRADE INVESTMENTS 
Ammtvelia Be, 1056... .... 2200200004. 6... se. .... 8D 100 (’52) J-J D 
Belgian Stabilization 7s, 1956......... 109....6.42 ....6.29 105 ('36) M-N D 
COS Oo ee ear Discs occ cteeee 100 (’42) M-N sa 
Kingdom of Denmark 4 eh ae 93....484 ....404 100 (’38) A-O s 
Kingdom of Sweden 5 Ms, 1954....... pe8....52D ....BaD 100 (34) M-N D 
Mortg. Bank of Denmark 5s, 1972. ee * eee FS 100 J-D D 
Drorwaey © 3, LOGS... .ccccccccccccs eee 100 (’35) J-D Pe: 
Oslo (City of) MES 6 05 4 6b o's 0200 100....5.50 ....5.50 100 ('31) F-A D 
Queensland Ext. 7s, 1941............ 106....6.60 ....6.24 Not A-O D 
4 4 MEDIUM GRADE INVESTMENTS 
ee ....06258 ... 628 100 (s. f.) M-N D 
Berlin El gage 6 Fat 1956. . RS > TS og 102 % (’ Xa A-O D 
SO SEE TE, EUs oncccccciscsss- SBiwcs FY A Ek prod (s. f.) A-O cD 
| 3a eee SP eee, ee A-O D 
Co nhagen 6g ¥)  eae EE S| ee 100 (37) J-D D 
6S aE | ree | SEP. Ph Not J-D oie 
Deutsche Bank 6s, 1932............. 100....6.00 ....6.00 Not M-S aan 
Oe Re ee Se eee See... .00" ....0.58 105 M-N D 
Wintend Wict. Gs, 1088................ SP... ce «+. oun 100 M-S By: 
Int. Rys. Cent. ar Kt ee > ee 102% M-N Re: 
Japanese 6 is, 1954................. eee eee 100 (39) F-A cD 
Montevideo tole nn Ge, A,*” 2050... 6...26.25 ....620 100 M-N sale 
Mortgage Bank Chile 6 34s, Sissseeee ....608 100 J-D D 
Oriental Development 6s, 1953....... eee, ES 6.25 Not M-S D 
Paris-Lyons-Med. Ext. 6s, 1958.. oe, ee a 103 F-A D 
Rhine Westphalia El. P. Corp. 6s, 1952. 91.5276.59 12:16:77 102 (’32) M-N cD 
Saxon Pub. Works 6 4s, 1951........ | RE aa 100 M-N D 
Tokio (City of) 5 Ys, 1961........... _, SPO 6.23 100 (42 A-O 
Tokio 7 of) Sterling 5s, 1952...... a7. 6.49 ....7.08 100 M-S 
United S. S. Copenhagen 6s, 1937..... 100....6.00 ....6.00 105 M-N D 
RUE SURE CUE, BUDS cc cccavscessas BOccctOe ce suee 100 M-N D 
ION. SPOR 8.0.6 ci cam a\sinsee wee | eH 100 (41) J-D 
4 SPECULATIVE-INVESTMENTS 
Alpine Montan Steel 7s, 1955......... EE fe 102 M-S cD 
Anglo-Chilean Cons. Nit. deb. 7s, 1945 ee £ IP 6 107 As. f.105)M-N D 
Esthonia Republic 7s, 1967. . RE 3 . 8.85 100 (37) J-J D 
First Bohemian Glass Works 7s, 1957. | Pe SS Se eS 100 (33) J-J D 
Framerican 7 at «eee LE 6.65 100 J-J saa 
Gt. Cons. El. je aaa ee eee F! 100 J-J D 
Havana Elec. Ry. Cons. 5s, 1952..... A, eB 6:3 105 F-A ae 
Hungarian Consolidated 7 %s, 1945. ee £ ee 102 (’30) J-J D 
Low Austrian Hy.-Elec. 1st 6 4s, 1944. 89....7.30 ....7.80 100 (’34) F-A D 
ee a eee SE See 3g 103 (’30) F-A cD 
Rep. of Poland 7s, a ag Dax Ge 86....8.14 ....8.58 103 ('37) A-O CD 
oe eee Sete ie Se S5....8.24 ....842 100 J-J CD 
Santa Fe Prov.) 7 ISR e SE ¢ > a 100 M-S D 
Stinnes, Hugo, ndustries 7s, 1946. | Se 6 eee 102 % (s.f.) <A-O D 
Toho EL. Pwr. 7s, J a eee SS a Es 100 M-S D 
Tyrol Hydro Elec. ist 7 a, 1055..... a ey 105 M-N CD 





DENOMINATION: D, $500; C, $100; otherwise $1,000 only. *£50, £100, £200, £5C0, £1,000 








Weeks of 
PNtrateatectahas 


Advice 
FREE! 





Send the coupon below 
and receive, without obli- 
gation, future copies of 
‘‘Market Action’’ and 
‘““Investment Outlook’’ for 
the next three weeks. 


Wetsel Market Bureau, Inc. 
341 Madison Ave., New York City 
Please send, without obligation, your 
publications ‘‘Market Action’’ and 


‘Investment Outlook’’ for the next 
three weeks. 


iE OE... «cca spas Ue ws ensenebeens le 


Se ME NEN ou ucsss cdebwiscesesses Sesuey 
Print Plainly Please! 
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ROCK ISLAND EARNINGS? 
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volume could be continued for two or 
three years without letting the property 
fall below the necessary high standard 
which has been achieved through the 
efforts of the management over the past 
thirteen years. 

Conversion of the $32,000,000 issue 
of stock option bonds recently offered 
to stockholders would result in a dilution, 
amounting to about 10.8 per cent, of the 
common stockholders’ equity, even as- 
suming that all owners of common stock 
exercised their subscription rights, as the 
preferred stockholders shared in the 
latter. However, this potential dilution 
is already generously reflected in market 
prices, and it does not appear probable 
that substantially all of the issue will be 
converted until several years have passed. 
The conversion option does not become 
effective until May 1, 1931. Between 
that date and May 1, 1940, the bonds are 
convertible into common stock at $125 
per share. As the bonds are a high grade 


investment, and present prices do not 
include any large premium for the con- 
version feature, these obligations appear 
attractive for long term investment by 
banks and others not permitted to pur- 
chase common stocks. 





Vv 


BRITISH ECONOMIST OPTIMISTIC 


UPon sailing for England last week, 

Sir Josiah Stamp, British financier, 
economist and president of England’s 
largest railway, the London, Midland & 
Scottish Railway expressed confidence in 
the future of America, particularly with 
reference to security prices. 

“‘T do not see any necessity for stock 
panic,’’ said Sir Josiah. ‘‘The underlying 
strength of America is very great and her 
industries are bound to go forward. There 
may be a recession in stocks, but it will 
not last. It is only a question of how 
long; six months, nine months or a year. 
There is no reason for people to get their 
wind up. Stock exchange values should 
not depend upon an immediate outlook, 
but on a long distance outlook, and the 
long distance outlook seems certainly 
to be as good as ever.”’ 





THE FINANCIAL WORLD 





= 


— | 


ee oe ke ee i | 





















































: eS — — 
a 
APRIL RAILROAD EARNINGS 
EE 
April Net Four Months 
(000 omitted) (000 omitted) 
+ or — +or — 
EASTERN DIVISION: 1930 1929 % 1930 1929 % 
é Ann Arbor..... eee 35 73-4 141 344 — 59.0 
2 maitimore & Olio. ............ 3,133 3,519 — 11.0 9,938 12,741 — 22.1 
D Bangor & Aroostook. .......... 287 205 + 40.0 1347 1,077 + 25.1 
eee 927 1,050 — 11.7 3,724 4,067 — 8.4 
Buffalo, Rochester & Pittsburgh. 154 233 — 33.8 679 967 — 29.7 
) Central of New Jersey......... 419 696 — 39.7 1,974 2,566 — 23.1 
) Chesapeake & Ohio............ 2,298 2173 + 5.7 10,190 10,769 — 5.3 
Chicago, Ind. & Louisville...... 79 206 — 61.5 333 639 — 47.9 
Cleve., Cinn., Chi. & St. L..... 659 1,004 — 34.2 2,232 3,665 — 39.1 
Delaware & Hudson........... 295 666 — 54.2 p @ 1,879 — 25.4 
Delaware, Lack. & Western.... 919 1,754 — 47.6 2,943 5,089 — 42.2 
: Ns Nodedn cine Penn as kee onan 998 1,830 — 45.5 4,122 6,817 — 39.5 
Hocking Valley............... 252 311 — 18.9 1,001 1,556 — 35.8 
. MME WUE. on cic esncccece 377 1,150 — 67.1 1,924 3,399 — 43.4 
; cas axake pana’ 523 622 — 15.8 1,571 1,930 — 18.6 
. Maine Central................ 74 150 + 47.9 $446 4220 +102.8 
Norfolk & Western............ 2,259 2,832 — 20.2 10,208 11,446 — 11.7 
Y New York, New Haven & Hartf. 2,070 2,587 — 19.8 fe 8,831 — 12.7 
) New York Central............. 5,499 8,724 — 36.8 19,945 31,370 — 36.4 
New York, Ontario & Western. . *27 39 sneters *12 *44 pee 
New York, Chicago & St. Louis. 7215 1590 — 63.6 7489 {2,441 — 79.8 
NN 56 oo oa ie is ain isk So 9,386 2,103 — 22.4 28,792 39,625 — 27.3 
Pere Marquette............... 402 891 — 54.9 1365 3,373 — 59.4 
. Pittsburgh & Lake Erie........ 603 716 — 15.7 2,133 2,383 — 10.5 
) Pittsburgh & West Virginia... .. 169 223 — 24.2 486 876 — 44.5 
) SEAS AE Aaa 748 1,608 — 53.5 3,580 5,612 — 36.2 
) er 566 553 + 2.3 2,577 2,768 — 6.9 
) CN et 8G ie ce cite Nia ae a ee 708 810 — 12.6 2,324 4,027 — 42.3 
Western Maryland............ 430 369 + 16.5 1,820 1,670 + 8.9 
. Wheeling & Lake Erie......... 245 422 — 41.9 954 1,468 — 35.2 
) SOUTHERN DIVISION: 
5. Alabama Great Southern. ...... 136 234 -— 11.9 801 — 44.5 
5 Atlantic Const... ........0000. 1,019 2,274 — 55.4 5,320 8,424 — 36.8 
Central of Georgia............. 315 428 — 26.4 1,293 1,531 — 15.5 
, Florida East Coast............ 295 423 — 30.3 1,773 2,349 — 24.4 
) Gulf, Mobile & Northern....... 73 114 — 36.0 188 385 — 51.1 
) Illinois Central System......... 1,498 2,889 — 48.1 6,856 9,583 — 28.4 
D - Louisville & Nashville.......... 817 1,189 — 31.2 3,800 5,754 — 32.2 
) REE MG RUINED, 5.5. 5. o0a.0. 0ais ois.5-0:0:0 190 298 — 36.2 446 735 — 39.2 
Nashville, Chatt. & St. Louis... 281 682 — 58.7 892 1,721 — 48.2 
‘. Norfolk & Southern........... 89 172 — 48.3 208 417 — 50.1 
Y Seaboard Air Lime. .........66+ 1,084 — 49.4 2,912 4,095 — 28.8 
) -Southern Ry. System.......... 2,021 3,109 — 34.8 5,757 9,346 — 38.4 
NORTHWESTERN DIVISION: 
Chicago Great Western........ 174 69 +152.0 702 343 +104.5 
Chi., Mil., St. Paul & Pac...... 881 1,670 — 47.2 3.640 6,716 — 45.7 
Chicago & Northwestern....... 729 1496 — 51.3 2,987 4,527 — 34.0 
D ys BS 2 BERR 93 174 — 46.5 631 496 + 27.2 
) Great Northern. ...........ceeee 136 1,578 — 91.5 674 5,132 —- 69 
) Minn. & St. Louis. .... 6 .0csse0e 84 *66 AM *106 64 at ae 
) Minn., St. P. & S. S. Marie..... 79 723 — 89.0 *228 1,093 
Dortnerm PACIMC. . ....iccecess 215 1,285 — 83.5 1,342 4,651 — 71.2 
y CANADIAN DIVISION: 
y Canadian National............ $2,191 $4,651 — 52.8 16,755 115,833 — 57.3 
) ee $1,674 13,191 — 49.0 15,360 [10,834 — 41.4 
D CENTRAL WESTERN DIVISION: 
; Atch., Topeka & Santa Fe...... 897 3,472 — 74.1 5,782 15,723 — 63.2 
D OS SP ee 12 184 — 93.4 23 1,062 — 77.6 
) Chicago, Burlington & Quincy.. 2,313 2,510 —- 7.8 9,837 12,910 — 23.7 
) . Chicago, Rock Island & Pacific... 1,647 1,366 + 20.6 4,830 5,964 — 18.9 
D Chicago & Eastern Illinois...... ¥*52 44 metae *238 538 Bae 
Colorado & Southern.......... 152 245 — 37.8 934 1,595 — 41.4 
Denver & Rio Grande West.... 350 519 — 32.6 1,674 2,392 — 28.8 
0 Southern Pacific............... 2,455 4,682 -— 47.5 9,586 16,156 — 40.6 
i a 1,263 1,895 — 33.4 6.417 11,021 — 41.7 
z= Western Pacific, ... .. 2.0.0... *186 146 cece *401 543 ate 
SOUTHWESTERN DIVISION: 
International Great Northern. .. 1 148 — 99.4 19 502 — 96.3 
ot Kansas City Southern......... {315 $472 — 33.2 t1,427 1,802 -— 20.8 
n- Missouri, Kansas & Texas...... {216 1353 — 38.8 {619 11,885 — 67.0 
eee ON ee 1,475 1,392 + 5.9 6,434 6,586 — 2.3 
ar St. Louis & San Francisco...... 1,297 1,454 — 10.8 5,176 5,866 — 11.7 
) St. Louis Southwestern......... 287 210 + 36.6 8 912 — 6.8 
y Texas & Pacific:.............. 789 689 + «14.5 2,287 2,628 — 12.9 
acai 
*Deficit. Surplus after charges. tNet after taxes. 
= 
MANHATTAN ELEC FIASCO mainder. The option was then extended 
Pu NCTIONS have been obtained to June 15 of this year. In order to raise 
k against a so-called security dealer as the money necessary to take up the re- 
+ | Well as against six individuals restraining mainder of the stock Brown entered into 
"g them from further dealings in securities an agreement with McCarthy whereby 
gy aa result of the most recent fiasco in the latter was to run a pool in the issue, 
n Manhattan Electrical Supply Company’s and the Goldman organization was called 
common stock. This issue has had a very in to recommend purchase to the public 
th : eM — 
unsavory market reputation and has been by means of circulars, telegrams and simi- 
et used several times in the past as a vehicle lar methods. W.J. Goldman & Company 
i for flagrant manipulation. The de- worked on this deal one month and are 
ag : : : : 
a fendents in the present legal proceeding alleged to have received $32,500 for their 
include W. J. Goldman & Company and efforts. McCarthy in the meantime, it is 
re y - 
‘ll Charles H. McCarthy, a stock trader. stated, opened about thirty brokerage 
a Allegations as presented in court are as accounts and began trading in the stock, 
ve follows: Richard H. Brown, president of with a price of $91 per share the objective 
rs Manhattan Electrical Supply, about a of the pool. The price was pushed up to 
id year ago secured from the company an $55 and, as usual in cases of this kind, the 
option on 50,000 shares of stock at $27.50, public backed away from the issue and 
k, : : 
ne | good until December 15, 1929. By little more stock could be sold. From 55 | AUBURN AUTOMOBILE CO., AUBURN, INDIANA 
ly December 1, Brown had taken up 22,500 the shares declined precipitately, and last 
shares but was unable to pay for the ree week struck a low of 914. 
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Dividends Declared 





Pay- Hidrs. 

Company Rate riod able Record 
RE oo. ok cncwkwesvn sone $1 Q July 1 June 20 
Air-Way Elec. Ap............ 624%4e Q July 1 June 20 

Br. Bov. EL. pf. ‘i 7% Q J 1 June 20 
Am. Br. Shoe & ...-60e Q June 30 June 20 
Type Founders............. $2 Q July 15 July 5 

eS “ee? 50c Q June 30 June 14 
Ark. Nat. Gas pf............... lic Q July 1 June 20 
Art Metal Cons..............5. 50c Q June 30 June 20 
Asso. Apparel Ind............... $1 Q July 1 June 20 
Bayuk Cioars «SERENE 75c Q July 15 June 30 
ES OO ee 25c Q July 1 June 20 
Bklyn . ee io Ving SRR $1 Q July 15 July 1 

Re A $1 Q July 1 June 26 
Byll’b: ar A) Ga. A. ..50e Q June 39 June 14 

‘Do ta SG, DSR eres .. June 30 June 14 
Can. D. Ginger Ale...........$1.25 Q July 15 July 1 
Cava’gh-Dobbs pf.......... $1.624% Q July 1 June 20 
Capital Admin, Tti, 6% pf..... 75¢ Q July 1 June 20 
SS eee ere 2% Q July 1 June 25 
Cent. Mfg. Dist. Bk. (Chic.)..242% Q July 1 June 30 
Conde Nast Pub............... 50e Q July 1 June 21 

See 50e Q July 1 June 23 
Cuneo Press, Inc............. 6244e Q Aug. 1 July 15 
Davenport Hos. Millis: . os... 0 50e Q July 1 June 20 

are 37%e Q July 1 June 20 
PRN IER. « «6 nc osc cck cane $1.25 Q July 1 June 14 
Filenes (Wm.) & Sons pf... ..$1.6254 Q July 1 June 20 
Fishman (M. H.) Co. pf., A...$1.75 Q July 15 July 1 

Tw B..c.....5-0...... nee @ day 6 dey 1 
Fox LL ee $1 Q July 15 July 1 

eee $1 Q July 15 July 1 
Gen. De... cton piece 50c Q July 1 June 30 
Gen. W. OL, Bien os cae 50c Q July 1 June 14 
Granite City Stl................. $1 Q June 23 June 13 
Guenther-Law, Inc............. 50c Q July 1 June 20 

MES ho amr sanaks see 37%c Q July 1 June 30 
Hercules Motor................ 45¢ Q July 1 June 20 
Homestake Mining............. 50e M June 25 June 20 
Houdaille-Hershey, A........ 624%4c¢ Q July 1 June 20 
Independent Oil ‘Gas on eee 50e Q July 31 July 15 
os 3) ree 50e Q July 15 June 20 
Island Creek Coal.............- $1 Q July June 20 
Interstate Dep. St............-. 50c Q July 21 June 23 
Kaufmann Dept. St............ 38¢ Q July 28 July 10 
SS Saas 4334¢ Q July 1 June 16 
Keith-Alb.-Orph. pf........... $1.75 Q July 1 June 20 

Wiles Biscuit............ 65c Q Aug. 1 July 18 
So Se 25c Q June 30 June 20 
Locomotive Fire Box........... 50c Q July 1 June 18 
Marion St. wat elon SRE $1.75 Q July 1 June 20 
Marlin Rockwell..............- 50ec Q July 1 June 21 
—. Set. Gres... 5... 20258 50c Q Sept. 2 Aug. 15 

all Garp ee oe 624%c¢ Q Aug. 1 July 19 
reese Elec Ee 50c Q July 1 June 20 
Mead, Johnson & Co............75¢ Q July 1 June 15 
Mex. Petroleum..............-- $3 Q July 31 June 20 
Midland Steel Prod............ 75c Q July 1 June 23 
Mock, Jud, Voeh pf........... $1.75 Q July 1 June 15 
Mount’n States P. Pipa 1%% Q July 21 June 30 
Murphy (G. C.) Co. pf.......... $2 Q July 2 June 21 
EE eae 3714e Q Aug. 1 July 15 
Nat. Cash Credit Assn.......... 20e Q July 1 June 12 
eee ei ae S — ; gh 4 

“SS © Seer 5 Aug. ly 
Mama mm Oer.........-.008 6244¢ Q July 1 June 22 
North. States Pr. can a | $2 Q Aug. 1 June 30 

7% pi... 1.75 Q July 1 June 30 
ES $1.50 Q July 1 June 30 
Novadel-Agene...............- 50c Q July 1 June 21 
Wy; Yee Oe OB... cose $2 Q Aug. 1 June 27 
Orpheum Circuit pf.............. $2 Q July 1 June 20 
Parmelee Trans............-- 12%c M July 10 June 30 
a OSS ae rr 12%c M: Aug. 11 July 31 
Paramount Cab Mfg............ 2% Q July 1 June 20 
Packard Motor..............-- 25e¢ Q Sept.12 Aug. 15 
POS SOS eee ee 75c Q July 14 June 30 
OS SS ey ees 50c Q July 1 June 20 
Phila. Rapid Transit............ $1 Q July 31 July 15 
Phi. Morris & Co., Lti......... 25¢ Q July 15 July 1 
Pierce Governor............. 374%4c Q July 1 June 15 
Pitts. Screw & Bolt............ 35c Q July 15 June 24 
Polymet Mfg....... ..25¢ .Q July 1 June 23 
<< > lt Sree 85c Q Sept.30 Sept. 2 
Ritter Dental Mfg............ 624%c Q July 1 June 20 
— Ger tite. € it. ;.........5. $2 Q July 1 June 14 
CRSA e 250 Q June 30 June 10 

Southern airies, A.......... 374%4c Q July 1 June 20 
a a errr $2 Q Aug. 1 July 1 

SME. SOM. TD. , <55056 > 9 0s or 50c Q June 30 June 20 
Stand. Com. Tob. pf.......... $3.50 SA July 1 June 20 
Stand. Gas & Elec............ 8744c¢ Q July 25 June 30 
A a ee 50c Q June 30 June 21 
Stromberg Elec...............- 50c Q July 1 June 20 

4 eee eae 6244¢ Q July 1 June 20 
Transamerica Corp............. 40c Q July 25 July 5 
Transue. & Wms. Steel.........25¢ Q July 15 June 30 
Univ. Pict. 8% ist pf...........2% Q July 1 Jure 21 
United Shoe Mach........... 621s6e Q July 5 June 17 
OE "> ees 25¢ Q June 30 June 21 
Westinghouse Air Br............ 50c Q July 31 Jure 30 
Western Union Tel.............. $2 Q July 15 June 25 
Westvaco mong °F $1.75 Q July 1 June 15 
Winn. & Lov. Groc., A......-.. 50c Q July 1 June 20 
Wrigley (Wm.) Jr... .002.00- 25c M Aug. 1 July 20 

AAA 
RIGHTS ON N. Y. S. E. 

Stock Stock Expires Privilege 
Amer. Tel. & Tel.. . §-23-30 8- 1-30 1-6 @ 100 
Chesapeake & Ohio. ..... 6-11-39 7-23-30 14 @ 100 
du Pont (E. 1.).......... 6-580 7-15-30 1-30 @ 80 
ee A ees 6- 2-30 6-23-30 “ 





*Right to nega} om stock @ $96 in ratio of one for each 
5 common shares hel 
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Trust Company is to be increased 

from $10,000,000 to $20,000,000 
through an offering to stockholders of 200, 
CCO shares at $50 a share in the ratio of 
two new shares for each three shares held. 
Inasmuch as the Marine Midland Corpo- 
ration, a holding company controlling a 
chain of banks in New York State, holds 
98 per cent of the Fidelity Trust stock, 
practically all of the $10,000,000 to be 
raised will come from the treasury of 
Marine Midland. The latter company 
has cash, call loans and Government se- 
curities of more than $47,000,000, in- 
dicating that it will not be necessary for 
Marine Midland to eall on its stockholders 
for extra funds. Of the new funds ob- 
tained through the stock offering, $4,000,- 
000 will be applied to the capital of 
Fidelity Trust Company increasing it to 
$10,0C0,CCO, and $6,000,000 will be used 
to increased the surplus to $10,000,000. 
The name of the Fidelity Trust Company 
will be changed on July 1, to Marine 
Midland Trust Company of New York, 
thus completing the plans contemplated 
at the organization of Marine Midland 
to have a large banking institution located 
in New York City. 


AAA 


Control of the Liberty National Bank 
& Trust Company of New York, which 
was formed in 1923 by William C. Durant, 
hes passed to the Setay Company (Yates 
spelled backwards) an investment com- 
pany controlled by Herbert J. Yates, 
president of Consolidated Film Industries. 
The bank, which operates three branches 
in New York City, has total resources of 
more than $20,000,000. The sharp de- 
cline in the market price of the bank’s 
shares last year and the fact that oper- 
ations were unprofitable prompted Mr. 
Yates to take a more active interest in 
the management. Last year the bank 
transferred $1,000,000 from surplus to 
undivided profits to provide for writing 
off losses. It is understood that the 
bank has now turned the corner and 
operated at a small profit last month; 
loans and discounts have been written 
down to the proper figure and it is ex- 
pected that the bank will continue to 
show progress. 

AAA 


Cimst ¢ and surplus of the Fidelity 


The passing of the quarterly dividend 
cf 50 cents on the stock of the Bankus 
Corporation was in line with expectations. 
The reduction of the annual dividend 
rate from $4 a share to $2 a share earlier 
in the year indicated that operations 
were not any too profitable, and the 
subsequent sharp decline in security 
prices has undoubtedly further affected 
the company’s financial position. The 
Bank of United States itself continues on 
a $2 a share basis with the declaration of 
the usual quarterly dividend of 50 cents 
a share. The president of the bank 
stated that operations were very satis- 
factory and that the earnings for the 
first six months would be equivalent to 
the regular dividend requirements for 


—— 


the entire year. The units, consisting of 
one share of the bank’s stock and one 
share of the security company’s stock, 
are currently selling around $50 bid 
after having sold at a high of 91 this 
year and a high of about 240 last year. 


AAA 


Indicating plans to continue its ex 
pansion program through mergers and 
new acquisitions, the Manhattan Con- 
pany has called a special stockholders 
meeting to vote on an increase in its capital 
from $40,000,000 to $45,000,000 through 
the issue from time to time, at the disere- 
tion of directors, of 250,000 shares of 
$20 par value. The company has used 
up all of its authorized but unissued 
stock and desires to increase its author- 
ized capital to acquire the minority in- 
terest in New York Title & Mortgage. 
The Manhattan Company already owns 
98 per cent of the latter company’s stock 
and it is probable that the larger portion 
of the new shares will be used for other 
acquisitions. Since the shares will not 
be sold to stockholders, no rights will be 
offered. The Manhattan Company was 
formed as a holding company last De 
cember and owns practically all of the 
stock of Bank of Manhattan Trust Com- 
pany, International Acceptance Bank, 
Incorporated, International Manhattan 
Company, and the New York Title & 
Mortgage. The company recently ac- 
quired the Central National Bank, thus 
widening its scope in the mid-town dis- 
trict of New York City. The Man- 
hattan Company operates under the char- 
ter of the Bank of Manhattan Company 
which is the second oldest institution in 
New York, having been organized in 1799 
as a water company with the privilege of 
conducting a banking business. The 
water supply business was discontinued 
in 1832 and operations were devoted 
exclusively to banking. The charter 
under which the Manhattan Company 
operates has the broadest banking powers 
in the country, permitting great freedom 
in any future developments and expansion. 








THE TREND OF THINGS 
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selling by those who had been ‘“‘carried” 
through the November break, (2) neces- 
citous selling by those who had over- 
extended themselves and (3) fearful 
selling by others influenced by market 
appearances. Many sound bargains are 
now available to the long term common 
stockholder not concerned with day to 
day fluctuations. Adequate yield of 
around 6 per cent plus a good factor of 
safety and favorably defined future earn- 
ing prospects are obtainable. In other 
words, many stocks are cheap and that 
is the best reason for buying them, always 
with the proviso that the question of 
selection is given due consideration. 
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THE DROP IN METAL PRICES 


RICE stability is not so hard to 

achieve when business is good,”’ 
says an editorial in last week’s Metal & 
Mineral Markets, the weekly market 
service of Engineering & Mining Journal. 
“But when an industrial depression comes 
along, especially if it is of world-wide 
proportions, it is extremely difficult, 
unless one has a virtual monopoly, to 
prevent prices dropping to a level that 
will foree a curtailment of production 
and stimulate both a speculative and a 
real consuming demand. Aluminum, 
cobalt, magnesium, nickel, chro wium, 
molybdenum, quicksilver, and sulphur are 
a few outstanding examples of price 
stability in the mining field. The prices 
of these are the same as they were a 
year ago; they are controlled and suc- 
cessfully so, the important producers 
being few in number and not inclined 
to start a price war. Some of the ad- 
vantages of a monopoly are theirs; so 
far as prices go, they follow the policy 
of one price in good times and bad, and 
few complaints are heard. 

“In spite of sporadic attempts to 
achieve a like stability for some of the 
other metals, as for copper and zine, 
present industrial conditions have made 
their prices solely dependent upon sup- 








TAX CUT ON FRENCH SECURITIES 


N ORDER to revive and stimulate 

business on the Paris Stock Exchange, 
the French Parliament on April 27, 1930, 
passed a law whereby tax assessments 
on security transactions were substan- 
tially reduced. The more important 
reductions as regards foreign securities 
listed on the Paris Exchange as well as 
French securities are the followinz: 

The income tax deducted at the source 
from the return on all French corporation 
sezurities has been reduced from 18 per 
cent to 16 per cent. The same tax on 
foreizn corporation securities, the cou- 
pons of which are cashable in France, has 
been reduced from 25 to 18 per cent. 
When such foreign securities are deposited 
in certain French banks authorized for 
that purpose by the French Government 
against a receipt (similar to our deposit- 
ary certificates), the tax has been reduced 
likewise to 16 per cent. 

The transfer tax after July 1, 1930, 
will be reduced to 0.25 per cent after a 
previous reduction a few months ago 
from 0.5 per cent to 0.4 per cent. The 
tax on stock market transactions is 
reduced from 0.1 per cent to 0.05 per 
cent for cash transactions, while con- 
tangoed positions at the settlement 
(future purciases) are taxable at the rate 
of 0.025 per cent. 

All further issues of special voting 
shares, such as plural voting sharos, are 
prohibited by the new law and all exist- 
ing privilezed shares of the kind giving 
the rizht to more votes than the common 
shares must be abolished in six months. 

While these tax cuts together with 
reductions enazted in other departments, 
in the opinioa of the French Government, 
should facilitate financial and commercial 
transactions and reduce to some extent 
the cost of living, the Paris Stock Ex- 
change has thus far failed to show any 
favorable action despite the prevailing 
low money rates. 
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ply and demand. But with practically 
all other commodities down, one must 
not be too pessimistic about the present 
position of copper, tin, zinc, and lead, 
for it is almost certain that higher prices 
are not far off. Copper is within a frac- 
tion of a cent of its low price for the 
last three decades. Tin was around 23 
cents thirty years ago, and touched 254% 
cents in 1921, but present production 
costs are not such that it is likely to stay 
below 30 cents for long. Zine has not 
broken through 4 cents since 1902; at 
4.40 cents it is obviously a bargain, even 
though the immediate outlook is not en- 
couraging. Lead is in an excellent statis- 
tical position and can hardly be said 
even to be depressed; a price of 5.40 cents 
should certainly satisfy the lead producer 
under present conditions. Silver alon> 
seems almost hopeless, for the lowest 
price in history promises neither to cur- 
tail production much nor to stimulate 
consumption. Some radical new thought 
is needed here. 

‘‘Consumers of metal in considerable 
quantities should give careful thought to 
the advantages of large scale buying at 








current levels. Experience indicates that 


such a favorable buying opportunity will | 


not last for long.” 








NEW MELLON COMPANY FORMED 


ORMATION of the Union Gul! 

Corporation and financing incident 
thereto provide an interesting example 
of corporate organization. Union Gul! 
capital stock is to be 45 per cent owned 
by Gulf Oil Corporation, and 55 per cent 
by the Mellon interests. The company 
is issuing $60,000,000 collateral trust 5s 
of 1950, secured by deposit of certain 
preferred and common stocks having a 
market value of $80,000,000, which yield 
about $2,000,000 annually. 

Gulf Oil is to operate and manage the 
properties of Union Gulf Corporation, 
and will pay the new company $6,000,000 
annually for the privilege; thus Union 
Gulf will have an income of $8,000,000 
including dividends on deposited stoeks. 
Interest requirements on the 5 per cent 
bonds amount to $3,000,000 a year, 
leaving net income of $5,000,000, applic- 
able to Union Gulf common stock with- 
out considering taxes. Forty-five per 
cent of this, or $2,250,000, is the equity 
of Gulf Oil, and the remaining $2,750,000 
belongs to the Mellons, who own the other 
55 per cent of the capital stock. Union 
Gulf is to pay no dividends on its stock: 
while these bonds are outstanding. 

While both Union Oil and the Mellons 
are thus building up their equity, the im- 
portant point is that the latter are es- 
caping taxation on the income from the 
$80,000,000 stocks which they deposited 
and, instead of the $2,000,000 annual 
return on those stocks before income sur- 
taxes, their equity is apparently growing 
at the rate of $2,750,000 a year. 

One conclusion to be drawn from this 
plan is that the Mellons probably be- 
lieve that taxes will be substantially 
lower 20 years hence (at which time the 
trust indenture expires). Another angle 
is that the same interests apparently 
believe that the present is an advantage- 
ous time for borrowing on the basis of 
equity stocks as collateral. 
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HOLDS 26 ISSUES 


Toe handsome binder 
which we have pro- 
vided for the convenience 
of Tue Financia Worip 
readers was designed by 
Paul Kummer, one of 
America’s few noted 
modelers in metal. 

Between its artistic dark 
green leather-like covers, 
patterned after the best 
efforts of early masters in 
hand tooling, you can 
quickly and easily insert 
your copies of Tue Finan- 
c1aL Worxp as they come 
to you each week, gradu- 
ally building up a valu- 
able reference volume of 
twenty-six issues. 

We supply these binders 
without profit as an ac- 
commodation to readers 
who wish to preserve 
copies of THe FINaNcraL 
Wor p in a convenient and 
permanent form. 

Price prepaid is $2.00 to 
any part of the United 
States east of the Rocky 
Mountains; 25c extra post- 
age should be added for 
points west of the Rocky 
Mountains. Orders for 
Canada also require 25c 
extra postage. Foreign 
postage is 50c extra. 


Money back if not satisfied 
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4 Apex Electric —S 


Company’s president states that current 
earnings are running slightly ahead of 
same period of a year ago. As manu- 
facturer of electric household devices, 
such as washing machines, ironers, etc., 
company has evidently benefited from 
recent contracts with large mail order 
companies and department stores. Last 
week company declared an initial divi- 
dend on new prior preferred stock. 


4 Canadian Marconi 7” 


Net profits for 1929 of $162,807 were 
equivalent to 3 cents a share of common 
stock outstanding. For 1928 net of 
$172,664 equalled 4 cents per share. 
Write-off on company’s patents and 
licenses account for 1929 amounted to 
$137,500. However, no direct compari- 
son is possible inasmuch as company 
during recent years has followed practice 
of combining in its statements the 
valuation of patents, licenses, land, 
buildings and equipments in one item. 
While company’s wireless beam business 
showed satisfactory results, such profits 
were offset by high charges on landlines. 
Radio division of the business increased 
substantially during the first three- 
quarters of 1929, but suffered a heavy 
setback in last quarter and has shown 
little improvement in 1930. Present 
price levels of company’s common stock 
discount liberally expected earnings as 
well as possibilities of mergers so often 
rumored but never substantiated. 


4 Carman <C” 


Net for first quarter ended March 31 
of $68,564 was equivalent to 66 cents a 
share on the outstanding class B stock. 
This compares with a net of $94,405 or 
$1.01 a share in the first three months 
of 1929. As country’s largest distributor 
of laundry supplies, including soaps, 
bluing, starches and marking systems, 
company is feeling effect of failure of a 
number of small laundries. 


4 Columbia Pictures = 


Company has secured exclusive contract 
from Madison Square Garden Corpora- 
tion for showing of Sharkey-Schmeling 
fight pictures throughout the world. 
Recent ballyhoo has stimulated consider- 
able interest not only in this country 
but in Germany and Great Britain, and 
it is quite likely that the contract will 
prove rather profitable. 


4 Deere “— 


Stock provided one of the weak features 
of the past week, the issue breaking 100 
for the first time. Unsatisfactory agri- 
cultural conditions is given as the reason 
for avoidance of the stock at this time, 
but investors should not overlook the 
fact that a prosperous fall season can 
quickly reverse the trend of earnings. 
Company enjoys unusually strong finan- 
cial position, and even though earnings 
should drop to the equivalent of $10 a 


30 


share for 1930, the shares can be regarded 
as attractively priced at present levels. 
Earnings for 1929 were equal to $13.72 
a share as compared with $7.50 a share 
in 1928, based on the new stock outstand- 
ing since the five-for-one split. 


4 Detroit Aircraft =" 


Operations for six months ended Decem- 
ber 31, 1929, resulted in net loss of 
$733,077 after large charges for develop- 
ment expenses. Current operations are 
understood to be more satisfactory due 
to large naval contract recently received. 


4 Elgin National Watch =" 


Earnings for four months ended April 30 
were about half those of same period a 
year ago due to depression in jewelry 
trade and increased competition from for- 
eign manufacturers. Company should 
benefit from tariff revision, and as last 
half year business is more profitable than 
first half it is possible that the unfavor- 
able trend of earnings may soon be re- 
versed. 


4 Great Atlantic & Pacific Tea “A” 


Increase of 7.5 per cent in sales for May 
and 10 per cent for first five months as 
compared with a year ago indicates that 
company has not yet felt any important 
effect on its business as a result of anti- 
chain store propaganda. Bills are being 
considered by legislatures of several states 
in regard to placing a sales tax on foreign 
chains, but if history repeats itself, 
nothing of consequence will happen. 


4 Irving Air Chute — 


Quarterly dividend due July 2 will be 
25 eents a share instead of 3714 cents 
paid quarterly heretofore. Action places 
stock on $1 annual basis as compared 
with $1.50 previously. It is understood 
that current sales are ahead of a year ago, 
but competition has developed as a result 
of the loss of a patent suit. 
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HIGHS versus LOWS 


A clear indication of the general 
character of activity in the past 
week’s market is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Curb Exchange of the 1930 period. 





DATE NEW 
1930 HIGHS LOWS 

an 4 76 
a 2 42 
Jame 14. ...... 2 21 
Jume 16....... 1 142 
aa 1 180 
June 18....... 2 206 
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4 Jantzen Knitting Mills “Cc 


Company reports shipments for the nine 
months ended May 31 of $4,036,000, 
representing a 30.2 per cent increase over 
the same period of the previous fiscal 
year. Concern is now entering its most 
profitable season of the year when its 
bathing suits should again lead the volume 
sold by any other company. 


4 Kaynee “B” 
Company announced increase in annual 
dividend rate to $2.50 a share as compared 
with $2 previously through declaration 
of quarterly dividend of 6214 cents, 
As manufacturer of infants’ and chil- 
dren’s clothing, which is sold through 
national advertising, company is bene- 
fiting from increased distribution. 


4 Lamson & Sessions “= 


Net for four months ended April 30 of 
$261,918 was equivalent to 86 cents a 
share on outstanding common stock. 
No comparison is available. Company 
is manufacturer of nuts, bolts, screws, 
cotter pins and other equipment used by 
a highly diversified group of industries. 


4Missouri Kansas Pipe Line ‘“C” 


One of the worst breaks of the past week 
was the 14-point decline in this stock from 
36, at which level it had previously been 
well supported. Temporary suspension 
of trading in the shares in Chicago caused 
decline in the stock on the Curb. Re- 
action was entirely of technical nature, 
as price advanced when heavy selling 
had dried up. 


4 Nachman Spring-Filled “<< 


After reduction of its dividend rate from 
$3 a share to $2 with last April’s payment, 
company has announced suspension of all 
payments. Slump in automotive manu- 
facturing has affected demand for spring 
units as has the curtailment in the pro- 
duction of mattresses and overstuffed 
furniture. Break in burlap market has 
also caused company some inventory 
losses. It appears doubtful, therefore, 
that earnings for the year ended June 15, 
1929, will be more than half as large as 
the $3.58 a share reported for the 1929 
fiscal year. 


4 Nelson (Herman) os 


First quarter sales and earnings were 
slightly ahead of the same period of a 
year ago, but this increase is not im- 
portant due to the fact that only 12 per 
cent of annual business is done in this 
quarter. As manufacturers of heating 
and ventilating devices company should 
benefit from increasing use of this type of 
equipment in schools, office and public 
buildings, and industrial plants. It is 
also believed that equipment will be 
gradually adopted on a wide spread basis 
for home use. Plants are being expanded 
to care for increased business which has 
come as a result of national advertising 
campaign. 
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sPackard Electric “ce” 


Directors announced cut in dividend to 
g1.60 annual basis as compared with 
$2.60 a share previously. As manu- 
facturer of cables and assemblies for 
automotive trade, company is feeling 
effect of smaller automobile demand. 


sPilot Radio & Tube “> 


Company omitted dividend due on class 
A stock at this time in order to conserve 
cash for current expansion plans. It is 
reported, however, that sales thus far 
for 1930 are ahead of the same period 
of a year ago although no indication is 
given as to earnings. During past week 
company approved a deal with Allan 
Manufacturing & Electrical Corporation, 
whereby company transfers assets of its 
radio tube manufacturing division to 
the Allan Company. In exchange there- 
fore each stockholder of Pilot Radio will 
receive one share of Allan for each share 
of Pilot held. When plan is effected, the 
stockholders of Pilot Radio will own 
control of the Allan company. 


4 Public Utility Holding <— 
Company has completed plans to add 
to its portfolio the securities of important 
utilities in France and Germany. New 
plan will result in formation of alliance 
between this company and European 
banking and utility groups which will 
probably be followed by other acquisi- 
tions. Public Utility Holding a few 
months ago extended its operations to 
Argentina, where it acquired the South 
American Railway Company with an 
electric system and terminal facilities 
in Buenos Aires. This railway is expected 
to begin construction of a large subway 
extension in the Argentine capitol which 
will connect a vast suburban area to the 
city. 


4 Studebaker Mail Order — 


Losses on venture into radio field is 
given as reason for omission of class A 
dividend. Company is a manufacturer 
of watches and jewelry which are dis- 
tributed entirely by mail, and last year 
an attempt was made to repeat past 
suecess with radio sets. For year ended 
March 31, 1930, class A dividend was not 
earned as compared with a coverage of 
11% times for the 1929 fiscal year. 


4 Transamerica “am 


Corporation formally acquired control 
last week of the First National Bank of 
Portland, Ore., and its affiliate, the 
Security Savings & Trust Company. 
Corporation has offered minority stock- 
holders of the class B shares of the First 
National Corporation, the holding com- 
pany for the bank, $47.50 a share for 
their holdings. 


4 Vacuum Oil asi 


Announcement was made last week that 
the hearing before the Federal Trade 
Commission in regard to the merger of 
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Interstate Public 


Service Company 
Notice of Dividends 


The Board of Directors of the 
Interstate Public Service Company 
has declared the regular quarterly 
dividend of one and three-quar- 
ters per cent (134%) on the out- 
standing seven per cent (7%) Prior 
Lien Stock of the Company, pay- 
able July 15, 1930, to stockholders 
of record June 30, 1930. 


LOIS ALLEN, Secretary. 

















‘CANADA DRY’ 


Ginger Ale, Incorporated 
A Delaware Corporation 


Dividend Notice 


At the meeting of the Board of Directors 
of Canada Dry Ginger Ale, Incorporated, 
held June 16, 1930, a regular quarterly 
dividend of one dollar and 25 cents ($1.25) 
per share was declared, payable July 15, 
1930, to stockholders of record at the close 
of business July 1, 1930. 


R. W. SNOW, Secretary. 








Office of the 


WESTINGHOUSE AIR BRAKE COMPANY 


Pittsburgh, June 13, 1930 


DIVIDEND:—The Board of Directors has this day 
declared a quarterly dividend of fifty cents ($0.50) per 
share on the capital stock of this company, payabic 
July 31, 1930, to stockholders of ‘record at the close of 
business on June 30, 1930. 


S. C. McCONAHEY, Treasurer. 





Illinois Power and Light Corporation 
$6 Cumulative Preferred Stock Dividend 


The regular quarterly dividend of $1.50 per 
share on the $ Cumulative Preferred Stock of 
the Company for the quarter ending July 31, 1930, 
has been declared, Paygble August 1, 1930, to 
stockholders of record July 10, 1930. 


CLEMENT STUDEBAKER, Jr., President. 


D . HOLMES, Secretary 


United Shoe Machinery Corporation 


The Directors of this Corporation have de- 
clared a dividend of 37% ccr.ts per share on the 
Preferred capital stock. hey have also de- 
clared a dividend of $.62% per, share on_ the 
Common capital stock. ‘The dividends on both 
Preferred and Common stock are payable July 
5, 1930, to Stockholders of record at the close of 
business June 17, 1930. 


H. E. ABBEY, Treasurer. 








The Pacific Telephone and Telegraph Company 

Notice of Dividend on Common Stock 

A dividend of One Dollar and Seventy-Five 
cents ($1.75) per share on the Common Stock 
of this Company will be paid on Monday, June 
30, 1930, to stockholders of record at the close 
of business on Friday, June 20, 1930. 

W. J. PHILLIPS, Secretary. 
San Francisco, June 5, 1930. 





UNITED VERDE EXTENSION MINING COMPANY 
233 Broadway, New York, N. Y. 
Dividend No, 57 June 18th, 1930. 
A dividend of Fifty Cents per share on the outstanding 
capital stocx has been declared, payable August Ist, 
1930, to stockholders of record at the close of business 

July 2nd, 1930, Stock transfer books do not close. 
Cc. P. SANDS, Treasurer, 





company with Standard Oil of New York 
would be held on June 30 in New York. 
According to court order hearing must be 
completed by September 10. 


4 Western Auto Supply ~~ 


Opening of 44 new stores during 1929 
has enabled company to maintain sales 
volume despite curtailment of ne car 
sales. May sales were only off 1.5 per 


zunE 25, 1930 





cent while sales for the first five months 
were down 1.2 per cent. Company sus- 
tained substantial inventory loss on 
tires last year and possibility is that 
further inventory losses will have to be 
accepted during current year due to 
price cutting in the automobile accessories 





Public Service Corporation 


of New Jersey 
Dividend No. 92 on Com- 
mon Stock 
Dividend No. 46: on 8% 
Cumulative Preferred Stock 
Dividend No. 30 on 7% 
Cumulative Preferred Stock 
Dividend No. 8 on $5.00 
Cumulative Preferred Stock 


The Board of Directors of Public Service 
Corporation of New Jersey has declared divi- 
dends at the rate of 8% per annum on the 8% 
Cumulative Preferred Stock, being $2.00 per 
share; at the rate of 7% per annum on the 7% 
Cumulative Preferred Stock, being $1.75 per 
share; at the rate of $5.00 per annum on the 
non par value Cumulative Preferred Stock, be- 
ing $1.25 per share, and 85 cents per share on 
the non par value Common Stock for the quarter 
ending June 30, 1930. All dividends are payable 
June 30, 1930, to stockholders of record at the 
close of business May 31, 1930. 
Dividends on 6% Cumulative Preferred stock 
are payable on the last day of each month. 
T. W. Van Middlesworth, Treasurer. 








Public Service Electric 
and Gas Company 


‘ Dividend No. 24 on 7% 
Cumulative Preferred Stock 
Dividend No. 22 on 6% 
Cumulative Preferred Stock 


The Board of Directors of Public Service 
Electricand Gas Company has declared the reg- 
ular quarterly dividend on the 7% and 6% Pre- 
ferred Stock of that Company. Dividends are 
payable June 30, 1930, to stockholders of record 
at the close of business June 2, 1930. 

T. W. Van Middlesworth, Treasurer. 











Northern Indiana 
Public Service 
Company 
Notice of Dividends 


The Board of Directors of the 
Northern Indiana Public Service 
Company has declared the follow- 
ing regular quarterly dividends: 

One and three-quarters per cent 
(1%%) on each share of the out- 
standing seven per cent (7%) 
Preferred Stock. 

Oneandone-half percent(1%4%%) 
on each share of the outstanding 
six per cent (6%) Preferred Stock. 

One and three-eighths per cent 
(13%,%) on each sl.are of the out- 
standing five and.one-half per cent 
(544%) Preferred Stock. 

The above dividends are pay- 
able July 14, 1930, to stockholders 
of record June 30, 1930. 


B. P. SHEARON, Secretary. 

















division of the business. 








Otis Elevator Company 


Preferred Dividend No. 126 
Common Dividend No. 90 


A quarterly Dividend of $1.50 
per share on the Preferred Stock 
and a Dividend of $.62% per 
share on the No Par Value Com- 
mon Capital Stock will be paid 
July 15th, 1930, to stockholders 
of record at the close of business 
on June 30th, 1930. Checks will 
be mailed. 














C. A. Sanford, Treasurer. 























WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things”) 








A AVERAGE STOCK PRICES 
1930— 1929 

















June18 Junell June4 June 18 
oo 142.68 148.58 153.28 161.00 
Industrials........ 134.80 153.10 169.60 200.30 
Combined. .:..-.... 130.41 145.17 158.29 183.09 
A FEDERAL RESERVE REPORTS, MEMBER BANKS 
1930 1929 
(000 ,000's omitted) June 11 June 4 Junel12 
Deposits—New York City........ $6,980 $7,028 $6,348 
Deposits—Outside New York City. 13,908 13,794 13,515 
Loans on Securities—N. Y.C..... 3,63 3,753 : 
Loans on Sec.—Outside N.Y.C.... 4,934 4,852 4,546 
Investments—New York City..... 939 946 754 
Investments—Outside N.Y.C...... 2,201 2,174 2,081 
Total loans and discounts......... 16,966 17,638 16,364 
Total net demand deposits. ....... 13,686 13,633 13,108 
Total time deposits.............. 7,182 7,161 6,709 
yOther than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1930. 1929 
(000,000’s omitted) June7 May31 June4 
a a ees eee $7,977 $5,430 $8,123 
Outside of New York City........ 3,857 3,125 4,361 
A MISCELLANEOUS 1930 192 
June 18 June 19 
Total brokers’ loans (000,000)..... $3,787 $5,420 
Federal reserve ratio (System)..... 83.3% 75.8% 
Federal reserve ratio (N. Y.)...... 85.9% 81.1% 
1930 929 
: June 7 une 8 
po ee 935,647 1,055,768 
1930 192 
June 14 June 15 
Daily Av. Crude Oil Prod. (bbls.).. . 2,571,500 2,743,250 
A FOREIGN EXCHANGE A COMMODITY PRICES 
Par 1930 1929 1930 1929 
$4.863%4 England. . . . $4.8519/32 $4.84 44 |§Wheat.. . $0.98 % $1.09 
3.02 France..... 3.92% 3.91 ae 57% .93 % 
eS ea 5.23% 5.23 Fiour. ... .5.55 5.90 
13.90 Belgium*.. ..13.94 13.87 % | Coffee... .09% 16 % 
23.82 Germany... .23.84 23.85 Sugar 0470 .05 
14.069 Austria..... 14.12 14.10 RS 19.76 22.26 
Holland..... 40.18 40.14 Steel 31.00 36.00 
26.80 Denmark 26.74% 26.62% Lea 054 070 
26.80 Norway..... 5 26.63 4% | Copper -1175 18 
26.80 Sweden..... 26.84% 26.79% es eee i 5 0665 
4925 Japen...... 49.44 56.12 . Ss 2975 .4462 
42.45 Argentinas. .37.06 41.85 Cotton... .1370 .1875 
#12.00 Brazilt..... 11.27 11.87 Se 3.50 4.95 
23.47 “lelie....... 12. 2.10 Rubber.. .1180 -2030 
1.00 Can.Dollar. 100.00 99.25 Gasoline. .143 a7 








*Belga. tPaper Peso. tPaper Milreis. §July futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions, 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 


May 31 week 
EASTERN DISTRICT 1930 1929 % 
Baltimore & Ohio................. 54,820 63,464 —13.6 
Chesapeake & Ohio.............. 33,249 37,218 —10.6 
Cleve., Cinn., Chicago & St. L..... 24,861 30,671 —18.9 
Delaware & Hudson............. 15,998 17,645 — 9.3 
Delaware, Lackawanna & West.... 21,126 22,485 — 6.0 
NS ee ee eee oie why bw 33,224 36,812 — 9.7 
Norfolk & Western............... 27,522 31,262 —11.9 
N. Y., New Haven & Hartford.... 28,827 33,186 —13.1 
Mow Yorn OCaemGral. ............06 69,160 75,287 — 8.1 
N. Y., Chicago & St. Louis........ 22,591 25,112 —10.0 
tg a RESETS Pea rem 137,856 165,059 —16.5 
SS See 12,454 14,720 —15.3 
tea Ge ell he 39,126 43,609 —10.2 
Western Maryland.............0. 7,875 9,666 —18.5 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 17,663 20,635 —14.4 
i ge a 37,431 41,258 — 9.3 
Louisville & Nashville............ 30,134 35,010 —13.9 
ee eee eS Re: ee 14,688 16,049 — 8.5 
Southern Ry. System............. 39,999 45,144 —11. 
NORTHWEST DISTRICT 
Chicago & Great Western......... 6,548 6,640 — 1.3 
Chi., Milw., St. Paul & Pacific... .. 31,012 35,969 —13.7 
Chicago & Northwestern.......... 45,943 51,183 —10.2 
eS OE. a ee 22,819 25,971 —12.1 
NorGhorm Petihe.: ... 2. se ccc cc wee 15,073 17,452 —13.6 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 32,638 34,848 — 6.3 
Chicago, Burlington & Quincy..... 29,147 33,654 —13.4 
Chicago, Rock Island & Pacific... . 28,505 28,924 -— 1.4 
Chicago & Eastern Illinois........ 6,386 7,521 —15.0 
Denver & Rio Grande Western.... 4,939 : — 5.1 
OE | ee eee 26,534 30,451 —12.8 
EE 5c ic bw bie 5p 200 68 21,126 24,696 —14.5 
SR” ee 3,063 3,233 — 5.2 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 5,562 5,464 + 1.7 
Missouri-Kansas-Texas........... 8,995 9,683 — 7.2 
py 29,238 29,716 — 1.6 
St. Louis-San Francisco........... 15,851 17,512 — 9.4 
St. Louis-Southwestern........... 6,421 4,962 + 2.9 
yo | ee ee 10,424 9,863 + 5.6 


(Compiled from American Railway Association figures) 
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to keep you 
informed 


_ Every week we list in this column attractive booklets, 
circulars, periodicals and special letters pertaining to ip. 
vestments and other timely subjects which. we believe are 

of interest and profit to our subscribers. 


Upon request and withoui obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
THe FinanciaL Worx, 53 Park Place, New York, N. Y. 


A NEW ERA IN NATURAL GAS—An attractive 20-page booklet, 
describing the natural gas industry, its history, sources, uses, ete. 
Of particular interest to anyone holding or contemplating the pur- 
chase of that class of securities. 


PRUDENCE BONDS FOR PRUDENT PEOPLE—A brief descrip- 
tion of how Prudence Bonds are secured by conservative first mort- 
gages on income-producing properties and are guaranteed by over 
$16,500,000 capital, surplus and reserves. 


CONSISTENT INVESTMENT SUCCESS—An interesting booklet 
of unusual value to investors describing how an investment fund can 


—, and consistently be increased by investing in sound common 
s s. 


THE OUTLOOK FOR THE OIL INDUSTR Y—A circular issued by 
a well known member of the New York Stock Exchange, containing 
a brief digest of the vital statistical data of a representative group of 
leading oil securities. 


WHAT IS THE CLASS A STOCK ?—A booklet describing Associated 
Gas & Electric System Class A stock, fully illustrated with graphs 


and charts. Of particular value to any one interested in that type 
of securities. 


INVESTMENT COMPANIES—Consolidated annual report of Ameri- 
can Founders Corporation and four subsidiary general management 
investment companies. Offered by Founders General Corp. 


AN IMPORTANT QUESTION IN THE INVESTOR’S}; MIND—A 
folder issued by a prominent firm of investment bankers, making 
comparison between important industrial companies and _ leading 
chain-stores, and also between the senior and junior groups of chains, 


SIX YEARS’ PROGRESS OF CHRYSLER MOTORS—A graphic 
summary of the progress made in the past six years by the Chrysler 
organization, constituting an outstanding success among industrial 
corporations, is contained in a pamphlet that will prove of real value 
to anyone interested in that corporation or its securities. 


BOND SAFETY—FIXED INTEREST OF 6% WITH EXTRA 
PARTICIPATION IN PROFITS—Describes the participation 
bonds of one of the National Cash Credit Association Group. Sent 
free on request. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An 
interesting booklet describing why so many fail in pany | their 
money, and outlini methods that have been used for years by suc- 
cessful investors; with concrete illustrations and specific suggestions. 


ESTATE AND INHERITANCE TAXES is the title of an instruc- 
tive booklet just issued by one of the leading investment houses of 
the Middle West. It presents the gist of the very important opinion 
of the United States Supreme Court, considerably simplifying the 
inheritance-tax situation to the advantage of the taxpayer. 


NORTHERN PACIFIC RAILWAY—An analysis of that company 
is in the latest weekly review issued by one of the oldest firms, mem- 
bers of the New York Stock Exchange. 


RELIABLE INVESTMENT COUNSEL—An illustrated booklet 
outlining the functions of the investment banker, also picturing the 
future of the electric light and power industry, issued by a promi- 
nent firm of investment bankers in the Middle West. 


ACHIEVING FINANCIAL INDEPENDENCE—An attractive 20- 
page booklet, describing a plan for investment in the period of 
maximum earnings to assure financial independence at retirement, 
issued by a well known firm of Canadian investment bankers. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 


HOW TO INVEST MONEY—Is a new booklet published by a well- 
known investment firm. It describes various types of securities 
and is a valuable guide to every investor. 


STANDARD OIL ISSUES—A house specializing in Standard Oil 
securities issues a weekly summary pertaining to available informa- 
tion on these and other oil securities. 


TRAINING FOR BUSINESS LEADERSHIP—A catalog issued by 
one of the foremost business training institutes in the country 
describing their course of study and how they provide their limited 
number of students with a thorough groundwork of business funda- 
mentals. Copy on request. 


WALL STREET’S GREATEST SKYSCRAPER—An illustrated 
booklet describing the 70-story Manhattan Company Building and 
Starrett Securities, which share in the ownership and profits of this 
building. Also contains a brief history of New York’s skyscrapers 
from the earliest days. 


STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one of the leading 
investment services. he current issue will be sent on request. 


$-MY BUDGET-$—A 20-page booklet containing forms and ae 

men entries of a new, simple and easy way to run a personal bu a 

a sais show you each day whether you are going ahead or 
nd. 
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Below Are Two Specimen Pages 


From the 52 Page (June Issue) Investor’s Statistical Pocket Guide, 
Which Covers 1350 Stocks Listed on New York Stock Exchange and Curb 


Sent Free Each Month to Every Yearly Subscriber For THE FINANCIAL WORLD 
































































































































































N YS E Common stocks pages 1-21; Preferred stocks pages 22-32; Rails pages 33-35. N ¥ Curb Exchange stocks pages 36-47: 
Par) Year Earnings | Period Earnings | Div. Seetah. A ee 1929 1930 
.| Common Steeks £ Val. =) Rate | _, Div. What are the Prospects? ded - 
$ | 1928 $ 1929 | 1929 $ 1930 | $ | Payable} in Shares | Debt in $ | High | Low | High | Low 

Abitibi Power.....);C/ n 4.15 TO) Ee See + ae+e]-eeeee4.) Depends on new paper rates 1,088,117 ,000, 57 -34 r 

Abraham & Straus.; Bj} n | }-7.96 | A-8.31.]....... oS EE See Mersins in Federated .Dept. Stores 155,130 retry 15988 33° a’ 4 

Adams Express....| B | 100] .€-1.56 | - 0.49 |...ce.sJesccnes 1,08 r..31! Reports rise in investment portfolio 1,852,155 9,899,500 | 34 20 37%) 23% 

lams-Millis......;B8 | n 3.71 SO) EE SPC aT e. | First quarter sales up slightly , 156,00 None 35%} 19 32 ‘23 

Advance Rumely...] D | 100} Nil a St seveeleeeeseee} Depends on 1930 crops . 137,500 None 104 7. 23 ll 

Ahuimada Lead....| D 1) @-Nil | d-Nil | @-Nil | @-Nil |....-]....... .«| Still shows poor progress 1,192,018 None . 4 x%| (1 . af 

Air Reduction,....; A] m | e4.60 7.75 | a-1.68 | a-1.98 | p3 Ja, 15] Earnings gains continue 770,403 2 j 

ir Way Elec. App.| ©} n 3.29 3. a-0.96 2.50 8 Ja. 3] ery doe dividend ; 000 oes fart $) By 13974 mt 

Ajax RKubber...... Din c; 2S fl Re weleceselececees-]| Large deficit. Weaker financial position 880,330 ‘3,517,000 | 11% 1 2 1 

Alaska ny) uneau Min.] ©} - 10} 0.56 | d-0.81 |ad-0.06 |ad-0.05 |.....]....- »..| Has materially reduced funded debt 1,446,000 775,000 | 10%] 4% 38 6 

AvP. M a Paper. sie ¢ n #0.70 k061 {c-0.95 fer 68 SE OR ee Earnin prospects beclouded. Rights ‘ 156,000 "43:900.000 26 m 15% m 

leghany Corp.... Sipeceen LBB Tocceses EES, RR nding railroad investment trust . 152, 923, , 

Allegheny Stee. ---|Bi n 3.66 5.04 Joceee oes. |p1.80|M Ja. 18 Expanding stainless iron and steel prod. 610,026 ol ae % si pip 93 57 

Alliance Realty....J] A] n 7.88 Beh ccasclaceoesel Oe Ja. 16] Successful realty company - 132,000 ‘None | 135 |: 85 | 100 95 

Allied Chemical....] A] m | 11.12] 12.60 ]..... .]....... ‘ps6 Fe. ‘1) To continue expanding out of earnings | 2,287,014 |. None 354%] 197. | 343 | 255 

Allis Chalmers..... Al n | e282] 3.79'| a-0.93 | 20.89] 3 Fe. 15] Should do well in 1930. Orders up 1,256,448 } 15,000,000 | 7 35%) . 68 49 

.| Alpha Port. Cement] ©] n |. 3.44] 2.36 ].......]......- 3 Ja. 15] May benefit from tariff change 711,000 | ~ None. 36%} -23 42\%|. 28 

Amalg. Leather,...]D] u Nil (i See Sere PE Soaeas .| Trade conditions unfavorable 175,000 9,550 ll 2 3% 2 

Amerada Oil..:...-]C | n 2.40 2.99 | a-0.05 | a-Nil 2 [Q Ja. .30| Needs to improve carning power 922,075 None 34 174} «29 18 

Am. Agri. Chem..../ © | 100] 7-1.59 | A-Nil |.......].. ee eefeeeeedee Poceee Better fertilizer prospects anticipated 333,221 | 9,541,500 | 23 4 105 5% 

Am. Bank Ndte....] A} 10} 3.91 4.93 | a-0.95 | a-0.99 | p2 [Q Ja. 2] Current business holding up well 652,469 None 157 65 97%) 77 

Am. Beet Su; -|C} m | e}-0.76 | h-0.59 |...... AG <<" @¢ hee seeeees| May benefit from tariff’. 365,271 | 4,164,000 wl 5] (12 7 

Am. Bosch Mag....|C | n 5.02 4.22 | a-1.08 | a-Nil !.....]. SE Current carnings unsatisfactory 208,799 None - 7%} 27. 55 B4 

Am, Brake Shoe...) A] n 3.57 7 Ne Aen 2.40|Q Mr. 31] Good management. Strong fin. position 690,346 | m3,440,500 2 40 14 bas, 44 

Am. Br. Bov.—Part.|C | n 0.67 0.32 | a-0.63 | a-Nil |.....]........ Progress appears retarded 395,256 | 4,735,300 | 34%) 4%] 21 8 

Am. Can.......... Aj 25) 6.86 8.02 }.....- Fohicv-ceeee p4 . |Q Fe. 15) Good year in prospect. Continuing expan.| 2,473,098 one 1844} 86 156%} 117 

Am. Car. & Fdry...] ©} m | 72.75 | h-1.08 | 0-0.03 | b-2.40} 6& Ja. .1] Strong in cash, Needs larger earns, 600,000 |. None 106%] 75 82 52 

» © bassect ae a Nil 4 ee AiR 3 Ja. 20) Reports sharp earnings gain - §6©6250,033 px YT) aes Se 69%! 54 

Am, Chicle.. Al wo | e-4.12 4.22 a-0.95 | Pp Ja. 1) Still showing earning growth 500,060: None 81%] 27 51%] 36% 

Com. -| CO] on fes-6.78 3.22 | a-0.75 1.60/Q Ja. 15] Unsatisfactory alcohol cond. confronted 9,401 .None 55 20 33 16 

Am, Encaustic..... cin 3. BO feccccechcoscess Ma. 31} Should benefit from construction revival 227,670 ‘None 47%} 18%] 30 23 4 

Am. European te Mb Resccsceledusene coccovclocccoseleoece «eeceess| Liquidating value $63.78, Mar. 31, 1930 354,500 4,000,000 98%) 23 oH 35 

Am. For. Power....]C | m_ } @-1.22 ' 2-3.43 |.......)....2+- eeweledeeeeee} Remarkable expan.innet. Still growing! 1,489,635 | 59,342,160 | 199%’ 50 ‘| 101 65 

58 mos, end. Dec. 31, 1928. » Feb. 5 to Dec. 31, 1929. 312 mos. end. June 30. i 

| 

KEY TO APPRAISALS 
The ratings used in this book are based these keys and opinions provide @ conserva- 
largely on the present and prospective finan- KEY TO RATINGS tive basis upon which to gauge the market 

cial conditions and earnings of corporations. A~Hsiceflent C—Fair position of a security over a period of time. 

They are not meant to forecast the immediate B—Good D—Doubtful While it is conceded that no rating service 
speculative prospects of the securities. In KEY TO UNIFORM FOOT-NOTES is infallible, on the other hand it is held that 
judging this aspect of any security at any par oe : a conscientious service of this character is 

given time, the investor should consider not b—Helf —_. pms nt useful in reducing as far as possible the risks | 
only our rating but also the latest and pro- | ¢_Tives quarters $1928 fiscal year of the investor in the same manner as com- 

i i and their ratio to the : mercial rating agencies prevent business men | 
—— Sao - o--Bihes Reaveietn te eoharsapser 4 from assuming bad credit risks. 
current price.. _ endfor depletion m—Entirely subsidiary i‘ aii 

; Sh 2 e—On former capitalisation n—N. Y. Curd quotation In the intervals between publication of ff 
The rating of any individual ‘stock is f—Before Federal taxes : —Also extras these Appraisals all important changes in 
presented.as a key to the investment position Dividend Dates: ratings and opinions will be fully covered in 
of that issue as compared with other issues in ame es: the weekly issues of Te FixanciaL Wortp. | 
- th Q Ja—Jan., Apr., July, Oct. In order to himself fully informed the 
the same group; thus a copper stock rated A 3 a ard 
. 7 ° Q Fe.—Feb., May, Aug., Nov. subscriber is- to read carefully each 
is not necessarily to be regarded as occupying © Mr—Mar., June, Sept., Dee. - - - se ‘ 
intonn tn peteiee ena cults at 1.—Mar., June, Sept... issue. From time to time additional stocks 
: ~ a er - public utility M—Monthly, A—Annually are added as they are admitted to the New 
issue having the same rating. York Stock ge and the.New York 
The opinions expressed have been formed ; - C r » ee : 
after a thorough study of the management, capital structure, finances, It should be ized that essential: information has been condensed | 


earnings over a period of years and pects of the corporation, and the. into one line for company, and that in consequence it must be brief. fj 
outlook for the business in which it ts engaged, so far as these factors. For any further details wane t our Confidential Advice Service, enclosing f 
are available. Since these factors form the basis for -values of securities, stamped self-addressed envelope. I 














PROFIT MOST BY MAILING THIS COUPON TODAY 


TS 
(If you are already a subscriber, please show this to a friend} j-25 
THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 











{1} The next 52 weekly issues of The Financial World. includ- eo hs ce air hal acu a otha oan eae ea en wane i 
ing: Special Analyses of Attractive Securities in Each Issue. 
2} The next 12 monthly issues of “Independent Appraisals of 
ead Listed Stocks.” (New York Stock Exchange Bm, ‘New York NS | EE SO LOLOL: EE SS ae screens aide damalitza 


Curb.) Note sample pages above, 
3} F ivilege of writing you for advice by letter about indi- 
- vidual securities by includin a stamped, self-addressed en- City 
velope with each inquiry very inquiry is limited to one 
security. You may make several inquiries in any mon 


Also a copy of “When to Sell,” and Mr. Guenther’s “Sound In- S 
vestment Rules.” See ee ee ee ewe eeeeeeeee se eeseresesseseseseece 





$5,000,000 
The Saxet Company 


First Lien Collateral 6% Convertible Bonds, Series A 


To Be Dated June 15, 1930 





To Mature June 15, 1045 


Coupon bonds in denominations of $1,000 and $500, registerable as to principal only, Redeemable, at the aption of the Com 


ny, 
in whole of in part, on any interest payment date on (0 days’ prior published notice at 108 up to and ineluding December 15, 1047 and 
at 102% thereafter to maturity, in each case plus accrued interest, Interest payable at the prine ipal office of the Trustee in New 
York City, June 158 and December 15, without deduction of normal Federal Income Tax up to 2%. The Company will agree ta 
refund, upon timely application, State taxes on the Bonds or the ineome therefrom, all as defined th the Trust Indenture 





Bonds will be convertible at their principal amount into the Company's Common Stock, at the holder's option, from 
December 15, 1930 to and including June 15, 1935 at $16 per share; thereafter to and including June 15, 1040 at $25 
per share, and thereafter to maturity at $40 per share. In the event that Bonds are called for earlier redemption, 
conversion will be permitted at the prevailing basis up to and including the tenth day prior to the redemption date, 











The Company will agree to fet aside annually not less than 334% of ite net earnings, after interest and after charges 
for depletion and depreciation, to purchase and retire Bonds of thie issue in the open market at not to exceed the 
prevailing redemption price, and/or for the acquisition and/or improvement of property, exclusive of maintenance, 
CHATHAM PHENIX NATIONAL BANK AND TRUST COMPANY, New York City, Trustee, 
The Company's Common Stock is listed on The Chicago Stock Exchange, 
Mr. W. L. Pearson, President of The Saxet Company, has reported to us as follows: 
COMPANY AND BUSINESS: The Saxet Company is a Delaware corporation, Through distinct and wholly 
owned subsidiary companies, all organised under the lawa of Texan, it is engaged 
principally in the production of natural gas, oil, sand and gravel. 
ss gy A 27,000,000 cubic feet of natural gas are sold daily at the Company's welle in the White Point, Saxet 
and Refugio fields in South Texas under favorable long term contracts to Houston Gulf Gas Company (a subsidiary 
of United Gas Corporation) for distribution in Houston and vicinity and to the City of Corpus Christi which owns 
and operates its own distributing system. The net earnings from natural gas operations alone for each of the years 
ended April 30, 1928, 1929 and 1930 were in excess of the interest requirements on this issue of Bonds. At present more 
than 5,000 barrels of high eee pee 5 content oil are produced and sold —- from 5 different fields all located in Texas, 
An average of 70 cars of washed and screened sand, gravel and railroad ballast are produced and shipped daily from an 
extensive deposit near Victoria, Texas, believed to be the largest single deposit in Texas, Ballast is sold under con- 
tract to Missouri Pacific Railroad, over 300,000 tons having been delivered during the 12 months ended April 30, 1930, 
The territory served by the Company’s subsidiaries extends along the Gulf Coast of Texas in which area are such 
important commercial and transportation centers as Houston (the largest city in Texas), Beaumont, Port Arthur 
Galveston, Corpus Christi and Brownsville, Within and adjacent to this territory are vast and highly diversified 


natural resources which should assure to this territory a continuance of the rapid growth in population and commer- 
cial importance for which it is noted. 








SECURITY: These Bonds will be secured, in the opinion of counsel, by deposit with the Trustee of all of the capi- 

tal stock (except directors’ qualifying 8 ats and firet ensetangee on all of the oe, now owned 
or hereafter acquired, of each subsidiary company. Mineral rights may be subject to the usual farm mortgages and 
similar liens. The net sound value of the properties (exclusive of current asseta and good-will) represented by the 


securities pledged to secure these Bonds, as determined by independent engineers’ appraisals and/or costs of acqui- 
sition, is in excess of $9,500,000. 


CAPITALIZATION 
(Upon completion of present financing) 
First Lien Collateral 6% Convertible Bonde, Series Authorized To be Outstanding 
MmoGeie Seemed. <o on nces0es ese chee ens os * $5,000,000 
7% Cumulative Preferred Stock (par value $100) $5,000,000 None 
Common Stock (without par value) ........+.6++ 1,000,000 she.** 334,086 she. 
* Limited by the provisions of the Trust Indenture. **Of the authorized number of shares a maximum of 312,500 are reserved for conversion of these Honda, 


EARNINGS 
The consolidated earnings of The Saxet Company and subsidiaries for the twelve months ended April 30, 1930, as 
certified by Messrs. Barrow, Wade, Guthrie & Co., Accountants and Auditors, were as follows: 
Gross Revenues, including Other Income........6..555 seeeeees $2,371,068.87 
Operating Expenses, Royalties, Maintenance and Local Taxes...... 1,168,607.85 








Net Operating EMGOMO@s coccccceHoccrsesessesseneseceece $1,202,461.02 
Annual interest requirements on this issue of Bonds. ......eee8085 300,000.00 





Balance for Depletion, Depreciation, Federal Taxes and otherReserves $ 902,461.02 


The above a indicate that the annual interest requirements on this issue of Bonds were earned over 4 times, 
before reserves. After depletion, depreciation and estimated Federal taxes, the earnings accruing to the 334,086 shares 
of Common Stock presently to be outstanding, were approximately §1.50 per share. 


PURPOSE OF ISSUE: The proceeds from these Bonds will be used to retire all present funded indebtedness, to 
provide additional working capital and for other corporate purposes. 


MANAGEMENT: The Board of Directors of The Saxet Company will comprise in addition to Mr. W. L. Pearson, 

President; Mr. Sam R. Merrill, Vice-President; Mr. W. H. Rankin, Secretary and Treasurer; 
Mr. O. R. Seagraves, Chairman of the Executive Committee of United Gas Corporation and Chairman of the Board 
of Directors of Freeport Texas Company, and Mr. C. E. Morrow, Vice-President of G. E. Barrett & Co., Inc. 


These Bonds are offered when, as and if issued and received by us and subject ic approval of our counsel, It is expected 
that interims or Bonds in temporary or definitive form will be ready for delivery on or about July 1, 1930, All legal 
details pertaining to this issue will be passed upon for the Bankers by Messrs. White & Case of New York and for the 
Company by Messrs. Vinson, Elkins, Sweeton & Weems of Houston, Texas, and by Mr. A. J. Hennings of Chicago, Illinois. 


Price 99 and Accrued Interest to Yield Approximately 6.10% 


G. E. Barrett & Co. 


Incorporated 
40 WALL STREET, NEW YORK 


Offices in Principal Cities of the United States 
The information contained in this advertisement has been taken from sources believed to be reliable and, while not guaranteed, has been accepted by us as accurate. 


























